
 

  

DECEMBER 2017 P/ID 28501/PCMA 

Time : Three hours Maximum : 100 marks 

PART A — (10  2 = 20 marks) 

Answer ALL questions. 

1. What is Oversubscription? 

 ªøP £[öPõ¨£® GßÓõÀ GßÚ? 

2. Define - Pure Underwriting. 

 _zu J¨¦Öv – Áøμ¯Ö. 

3. Define - Consolidation of Shares. 

 £[SPÒ J¸[Qøn¨¦ – Áøμ¯Ö. 

4. What is Minority Interest? 

 ]Ö£õßø©¯º |»ß GßÓõÀ GßÚ? 

5. What is called “Non-Banking Assets”? 

 ‘Á[Q \õμ ö\õzxPÒ’ GÚ AøÇ¨£kÁx Gx? 

6. What do you mean by Inflation Accounting? 

 £nÃUP PnUQ¯À £ØÔ } AÔÁx ¯õx? 

7. Write a Short note on “Non-mandatory Accounting Standards”. 

 ‘Pmhõ¯ªÀ»õu PnUQ¯À uμ{ø»PÒ’ £ØÔ ]Ö SÔ¨¦ GÊxP. 

8. What is professional ethics? 

 öuõÈÀ ö|Ô GßÓõÀ GßÚ? 

9. Define — Dividends. 

 £[Põuõ¯® – Áøμ¯Ö. 

10. State any four difference between shares and debentures. 

 £[SPÒ ©ØÖ® PhÜmkzuμ[PÐUQøh÷¯¯õÚ ÷ÁÖ£õkPÒ 

H÷uÝ® |õßQøÚ öu›Â. 
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PART B — (5  6 = 30 marks) 

Answer ALL questions. 

11. (a) Nail & Co. Ltd was registered with an authorized capital of 
Rs. 20,00,000 divided into 20,000 shares of Rs. 100 each. 
The company offered 12,000 shares to the public which 
were payable: Rs. 20 per share on application, Rs. 40 per 
share on allotment and Rs. 40 on call. Application for 
18,000 shares wee received on which the directors allotted 
as follows: 

  Applicants for 10,000 shares — Full 

  Applicants for 5,000 shares — 2,000 shares 

  Applicants for 3,000 shares— Nil 

  The excess application money was adjusted towards 
allotment. All the money due on allotment and call was 
fully received. Make the necessary entries in the company’s 
books. 

  |À¼ {Ö©® AÝ©vUP¨£mh •uÀ ¹. 20,00,000zøu 20,000 

£[SPÒ ¹. 100 Ãu® öPõskÒÍx. C¢u {Ö©® 12,000 

£[SPøÍ ¤ßÁ¸©õÖ ö\¾zu ö£õx©UPÐUS öÁÎ°mhx. 

Âsn¨£zvß ÷£õx ¹. 20, JxURmiß ÷£õx ¹. 40 ©ØÖ® 

AøÇ¨¤ß ÷£õx ¹. 40® ö\¾zu ÷Ásk®. 18,000 

£[SPÐUPõÚ Âsn¨£® ö£Ó¨£mk RÌPshÁõÖ JxURk 

÷©ØöPõÒÍ¨£mhx. 

   10,000 £[SPÐUPõÚ Âsn¨£® – •ØÔ¾® 

   5,000 £[SPÐUPõÚ Âsn¨£® – 2,000 £[SPÒ 

   3,000 £[SPÐUPõÚ Âsn¨£® – CÀø» 

  ªSv¯õÚ Âsn¨£ £n® JxURmiß ÷£õx \›ö\´x 

öPõÒÍ¨£k®. AøÚzx JxURmk ©ØÖ® AøÇ¨¦ öuõøP 

•ØÔ¾® ö£Ó¨£mhx. C¢u {Ö© HmiÀ ÷uøÁ¯õÚ 

SÔ¨÷£mk £vÄ u¸P. 

Or 

 (b) Bharat Ltd., issued 1,50,000 equity shares. The whole of 
the issue was underwriten as follows: 

  X- 50% Y–25% Z–25% 

  Applications for 1,20,000 share were received in all, out of 
which applications for 30,000 shares had the stamp of X, 
those for 15,000 shares that of Y and those for 30,000 
shares that of Z. The remaining applications for 45,000 
shares did not bear any stamp. Determine the liability of 
the underwriters. 
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  £õμz {Ö©® 1,50,000 \©{ø»¨£[SPøÍ öÁÎ°mhx. 

AøÚzx öÁÎ±kPÐ® ¤ßÁ¸©õÖ J¨¦Öv ö\´¯¨£mhx. 

  X- 50% Y–25% Z–25% 

  ö©õzu©õP ö£Ó¨£mh £[S Âsn¨£® 1,20,000&zvÀ 

30,000 £[SPÐUPõÚvÀ X-ß •zvøμ²® 15,000 

£[SPÐUPõÚ Âsn¨£zvÀ Y–ß •zvøμ²® 30,000 

£[SPÐUS Z–ß •zvøμ²® öPõskÒÍx. «u•ÒÍ 45,000 

£[SPÒ Âsn¨£zvÀ G¢u •zvøμ²® CÀø». 

J¨¦Öv¯õÍºPÎß ö£õÖ¨ø£ wº©õÛUPÄ®. 

12. (a) From the Balance Sheets given below prepare a 

consolidated Balance Sheet of A Ltd. and its subsidiary 

company B Ltd. 

Balance Sheet as on 30th June 1994 

Liabilities A Ltd. 

(Rs.) 

 B Ltd. 

(Rs.) 

Assets A Ltd. 

(Rs.) 

 B Ltd. 

(Rs.) 

Share Capital  

(Shares of Rs. 

10 each) 

25,00,000  6,00,000 Land & 

Building 

Machinery 

 

6,40,000 

12,60,000 

  

2,00,000 

3,40,000 

General 

Reserve 

3,60,000  1,20,000 Furniture 1,40,000  60,000 

P & L A/c 2,40,000  1,80,000 40,000 shares 

n B Ltd. 

5,00,000  – 

Trade 

Creditors 

3,50,000  1,00,000 Stock 

Debtors 

4,10,000 

3,80,000 

 2,50,000 

1,00,000 

    Bank 1,20,000  50,000 

 34,50,000  10,00,000  34,50,000  10,00,000 

  At the date of the acquisition by A Ltd. of its holding of 

40,000 shares in B Ltd. the latter company had 

undistributed profits and reserves amounting to  

Rs. 1,00,000 none of which has been distributed since then. 
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  R÷Ç öPõkUP¨£mkÒÍ C¸¨¦{ø»U SÔ¨¦PÎ¼¸¢x A 

{Ö©® ©ØÖ® Auß xøn {Ö©® B°ß öuõS¨¦ C¸¨¦ 

{ø»USÔ¨¦ u¯õº ö\´P. 

30.6.1994UPõÚ C¸¨¦ {ø» SÔ¨¦ 

ö£õÖ¨¦PÒ A ¼m ¹. B ¼m ¹. ö\õzxPÒ A ¼m ¹.  B ¼m ¹. 

£[S •uÀ £[S 

¹. 10 

25,00,000 6,00,000{»® ©ØÖ® 

Pmih® 

C¯¢vμ® 

 

6,40,000 

12,60,000 

  

2,00,000 

3,40,000 

ö£õxPõ¨¦ 3,60,000 1,20,000Aø»P»ß 1,40,000  60,000 

C»õ£ |mh P/S 2,40,000 1,80,00040,000 £[SPÒ 

(B ¼m) 

5,00,000  – 

Â¯õ£õμ 

PhÜ¢÷uõº 

3,50,000 1,00,000\μUQ¸¨¦ 

PhÚõÎPÒ 

4,10,000 

3,80,000 

 2,50,000 

1,00,000 

   Á[Q 1,20,000  50,000 

 34,50,000 10,00,000 34,50,000  10,00,000 

  A {Ö©zuõÀ øP¯P¨£kzv¯ ÷uv¯ßÖ B {Ö©zvß 40,000 

£[SPÒ Áõ[P¨£mh ÷£õx B {Ö©zvÀ £Qº¢uÎUP¨£hõu 

C»õ£® ©ØÖ® Põ¨¦z öuõøP ¹. 1,00,000 CßÝ® 

£Qº¢uÎUP¨£hÂÀø». 

Or 

 (b) What is Internal Reconstruction? List out important legal 
provisions. 

  AP ©Ö^º Aø©¨¦ GßÓõÀ GßÚ? Auß •UQ¯ \mh Ÿv¯õÚ 

Âv•øÓPøÍ £mi¯¼kP. 

13. (a) From the following particulars, prepare a profit and loss 
account of New Bank Ltd, for the year ended 31.12.1996. 

Particulars Rs. Particulars Rs. 

Interest on loans 2,60,000 Interest on Cash 
Credits 

2,25,000 

Interest on fixed deposits 2,80,000 Rent and Taxes 20,000 

Rebate on bills discounted 50,000 Interest on 
Overdrafts 

56,000 

Commission charged to 
customers 

9,000 Directors and 
Auditor Fees 

4,500 
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Establishment of Expense 56,000 Interest on saving 
bank A/c 

70,000 

Discount on bills 
discounted 

2,00,000 Postage and 
telegrams 

1,500 

Interest on current 
accounts 

45,000 Sundry charges 1,800 

Printing and 
Advertisement 

3,000   

  ¤ßÁ¸® Â£μ[PÎ¼¸¢x {³ Á[Q {Ö©zvß C»õ£ ©ØÖ® 

|mh PnUøP (31.12.1996 Áøμ¯õÚx) u¯õ›UPÄ®. 

Â£μ[PÒ ¹. Â£μ[PÒ ¹. 

PhßPÒ «x Ámi 2,60,000 öμõUP Phß «uõÚ Ámi 2,25,000 

{ø» øÁ¨¦ «x Ámi 2,80,000 ÁõhøP ©ØÖ® Á› 20,000 

^mk uÒÐ£i «uõÚ 

JxUS 

50,000 ÷©ÀÁøμ¨£ØÖ «uõÚ 

Ámi 

56,000 

ÁõiUøP¯õÍºUS 

÷\ºzu PÈÄ 

9,000 C¯US|º ©ØÖ® 

uoUPUPmhÚ® 

4,500 

÷uõØÖÂ¨¦ ö\»ÄPÒ 56,000 ÷\ª¨¦ Á[Q P/S «uõÚ 

Ámi 

70,000 

^mk uÒÐ£i «uõÚ 

Ámh® 

2,00,000 u£õÀ ©ØÖ® u¢v 1,500 

|h¨¦ PnUS «uõÚ 

Ámi 

45,000 £Ø£» ö\»ÄPÒ 1,800 

Aa_ ©ØÖ® ÂÍ®£μ® 3,000   

Or 

 (b) What are the features of Social Responsibility Accounting? 

  \‰P ö£õÖ¨¦PÒ PnUQ°¯¼ß ]Ó¨¤¯À¦PÒ ¯õøÁ? 

14. (a) The following is given: 

Balance Sheet of A Ltd. on March 31,2009 
Liabilities Rs. Assets Rs. 

Share Capital: 
2,000 14% Pref. Shares of  
Rs. 100 

2,00,000
Land & Buildings 
Machinery & Plant 
Patents 

1,00,000 
2,50,000 

40,000 

1,000 Equity Shares of  
Rs.100 each Rs.75 paid 

75,000 Stock at cost 
Sundry Debtors 

55,000 
1,10,000 

3,000 Equity shares of  
Rs. 100 each Rs. 60 paid 

1,80,000 Cash at Bank 
Profit & Loss Account 

75,500 
83,500 
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14% Debentures having a  
floating charge on all assets

1,00,000   

Interest Outstanding 14,000   

Creditors 1,45,000   

 7,14,000  7,14,000 

  The company went into liquidation on the above date. The 
preference dividends were in arrear for two years. The 
arrears are payable automatically on liquidation. Creditors 
include a loan for Rs. 50,000 on the mortgage of Land and 
Buildings. The assets were realized as follows: 

  Land and Buildings Rs. 1,20,000 

  Machinery and Plant 2,00,000 

  Patents   30,000 

  Stock    60,000 

  Sundry Debtors  80,000 

  The expenses of liquidation amounted to Rs. 10,900. The 
liquidator is entitled to a commission of 3 per cent on all 
assets realized except cash and a commission of 2 % on 
amounts distributed among unsecured creditors. 
Preferential creditors amount to Rs. 15,000. Assume the 
payment was made on September 30, 2009. 

  Prepare the Liquidator’s final Statement of Account. 

  ¤ßÁ¸ÁÚ öPõkUP¨£mkÒÍx. 

   A¾s {Ö©zvß 31.3.2009UPõÚ C¸¨¦ {ø» SÔ¨¦ 

ö£õÖ¨¦PÒ ¹. ö\õzxPÒ ¹. 

£[S •uÀ: 

2,000 14% •ßÝ›ø© £[SPÒ 

¹. 100 Ãu® 

2,00,000

{»® ©ØÖ® Pmih® 

C¯¢vμ® ©ØÖ® ö£õÔ 

Põ¨¦›ø© 

1,00,000 

2,50,000 

40,000 

1,000 \©{ø» £[SPÒ @  
100 Ãu® ¹. 75 ö\¾zv¯x 

75,000 AhUPzvÀ \μUQ¸¨¦ 

£Ø£» PhÚõÎPÒ 

55,000 

1,10,000 

3,000 \©{ø» £[SPÒ @  
¹. 100 Ãu® ¹. 60 ö\¾zv¯x

1,80,000 Á[QÁ\ öμõUP® 

C»õ£ |mh P/S 

75,500 

83,500 

14% PhÜmk¨£zvμ®  

(AøÚzx ö\õzx «uõÚ  

ªuøÁ ö£õ¸¨¦) 

1,00,000   

öPõk£h ÷Ási¯ Ámi 14,000   

PhÜ¢÷uõºPÒ 1,45,000   

 7,14,000  7,14,000 
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  ÷©÷» EÒÍ ÷uv°À C¢u {Ö©® Pø»¨¦USÒÍõÚx. 

•ßÝ›ø©¨ £[Põuõ¯® Cμsk Bsk Põ» {¾øÁ¯õP 

EÒÍx. Pø»¨¤ß ÷£›À {¾øÁ ußÛaø\¯õP 

ö\¾zu¨£k®. PhÜ¢÷uõºPÎÀ ¹. 50,000 ©v¨¦ÒÍ Phß, 

{»® ©ØÖ® Pmihzøu Ah©õÚ©õP öPõshx. ¤ßÁ¸©õÖ 

ö\õzxPÒ ÂØÖ £n©õUP¨£mhx. 

   {»® ©ØÖ® Pmih® ¹. 1,20,000 

   ö£õÔ & C¯¢vμ® ¹. 2,00,000 

   Põ¨¦›ø©   ¹. 30,000 

   \μUQ¸¨¦  ¹. 60,000 

   £Ø£» PhÚõÎPÒ ¹. 80,000 

  {Ö© Pø»¨¤ØPõÚ ö\»Ä öuõøP ¹. 10,900 BS®. 

ö\õzxPÒ ÂØÖ £n©õUP¨£mhvÀ (öμõUP® }[P»õP)  

3 \uÃu PÈÄ® ¤øÚ¯©ØÓ PhÜ¢÷uõºUS ÁÇ[P¨£k® 

öuõøP°À 2 \uÃu® PÈÄ® ö£Ó Pø»¨£õÍº 

E›ø©²øh¯Áº. •ßÝ›ø© PhÜ¢÷uõºPÎß öuõøP  

¹. 15,000. AøÚzx ö\¾zxøP²® ö\¨h®£º 30, 2009 AßÖ 

|øhö£Ö® GÚU öPõÒP. 

   Pø»¨£õÍ›ß CÖv PnUS AÔUøP u¯õº ö\´P. 

Or 

 (b) What is Audit Committee? State its the functions, 

  uoUøP SÊ GßÓõÀ GßÚ? Auß £oPøÍz öu›Â. 

15. (a) From the following particulars, determine the maximum 
remuneration available to a full time director of a 
manufacturing company. 

  The Profit & loss Account of the company showed a net 
profit of Rs. 40,00,000 after taking into account the 
following items: 

 Particular Rs. 

(i) Depreciation (including special 
depreciation of Rs. 40,000) 

1,00,000 

(ii) Provision for income tax 2,00,000 

(iii) Donation to political parties 50,000 

(iv) Ex-gratia payment to a worker 10,500 

(v) Capital profit on sale of assets 15,000 
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  ¤ßÁ¸® Â£μ[PÎ¼¸¢x J¸ u¯õ›¨¦ {Ö©zvß •Ê ÷|μ 

÷©»õsø© C¯US|ºUS öPõkUP Ti¯ Em\£m\ Fv¯zøu 

wº©õÛUPÄ®. 

  ¤ßÁ¸® CÚ[PøÍ PnUQÀ öPõsh¤ß C¢u {Ö©zvß 

C»õ£ |mh PnUS ¹. 40,00,000® {Pμ C»õ£® Põmi¯x. 

 Â£μ® ¹. 

(i) ÷u´©õÚ® (]Ó¨¦ ÷u´©õÚ® ¹. 40,000 

Em£h) 

1,00,000 

(ii) Á¸©õÚ Á›UPõÚ JxUS 2,00,000 

(iii) Aμ]¯ÀÁõvUS AÎzu |ßöPõøh 50,000 

(iv) £o¯õÍºUS AÎzu ªøP öÁS©v  

(Ex-gratia) 
10,500 

(v) ö\õzxUPÒ ÂØ£øÚ «uõÚ ‰»uÚ C»õ£® 15,000 

Or 

 (b) State various roles of Chartered Accountant. 

  £mh¯ PnUPõÍ›ß £À÷ÁÖ £[SPøÍ öu›Â. 

PART C — (5  10 = 50 marks) 

Answer ALL questions. 

16. (a) The balance sheet of Grey limited as on 31-12.85 was 
follows: 

Liabilities Rs. Assets Rs. 

Share Capital:  Fixed Assets 8,00,000 

Equity share capital 5,00,000 Investments 1,00,000 

7% Redeemable  
Pref. Shares 
Reserves : 

3,00,000 Cash 
Other Current Assets

2,00,000 
5,00,000 

Share premium 50,000   

Capital Reserve 1,00,000   

Revenue reserve 2,00,000   

6% Debentures 3,00,000   

Creditors 1,50,000   

 16,00,000  16,00,000 

  Both the redeemable preference shares and debentures 
were redeemed by taking the following steps: 
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  (i) It issued 2000 equity shares of Rs. 100 each at a 
premium of 10%. The shares were fully subscripted 
and paid. 

  (ii) It sold the investments for Rs. 90,000. 

  (iii) It arranged a bank overdraft to the extent necessary. 

  Pass necessary journal entries and prepare balance sheet 
immediately after the redemption. 

  ¤ßÁ¸® C¸¨¦ {ø»USÔ¨¦ Q÷μ {Ö©zvß 31.12.85 

Áøμ¯õÚx BS®. 

ö£õÖ¨¦PÒ ¹. ö\õzxPÒ ¹. 

£[S•uÀ :  {ø» ö\õzxPÒ 8,00,000 

\©{ø» £[S •uÀ 5,00,000 •u½kPÒ 1,00,000 

7% «.•. £[SPÒ 

Põ¨¦PÒ: 

3,00,000 öμõUP® 

©ØÓ |h¨¦ ö\õzx

2,00,000 

 

5,00,000 

£[S •øÚ©® 50,000   

‰»uÚ Põ¨¦ 1,00,000   

Á¸Áõ´°ß Põ¨¦ 2,00,000   

6% PhÜmk £zvμ® 3,00,000   

PhÜ¢÷uõºPÒ 1,50,000   

 16,00,000  16,00,000 

  ¤ßÁ¸® |hÁiUøP°ß ‰»©õP «ÒuS •ßÝ›ø© £[SPÒ 

©ØÖ® PhÜmk¨£zvμ® «m¦ ö\´¯¨£mhx. 

  (i) Ax 2000 \© {ø»¨£[SPøÍ ¹. 100 Ãu® 10% 

•øÚ©zvÀ öÁÎ°mk •Êø©¯õÚ öuõøP 

ö£Ó¨£mhx 

  (ii) Ax ¹. 90,000US •u½kPøÍ ÂØ£øÚ ö\´ux. 

  (iii) ÷uøÁ¯õÚ AÍÄ Á[Q ÷©ÀÁøμ¨£ØÖ HØ£õk ö\´x 

öPõshx. 

  ÷uøÁ¯õÚ SÔ¨÷£mk £vÄ u¢x Czvmh® 

|øh•øÓ¨£kzv¯ ¤ßÚº ÷uõßÖ® C¸¨¦ {ø» SÔ¨¦ 

u¯õ›UPÄ®. 

Or 
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 (b) Ascertain the value of goodwill of P. Co. Ltd. carrying on 
business as retail traders from the following information. 

 Balance Sheet as on 31st December: 2002 
Liabilities Rs. Assets Rs. 

Paid-up Capital:  Goodwill 25,000 

2,500 Shares of  
Rs. 100 each 
Profit and Loss Account 

2,50,000
56,650

Land and 
Buildings at 
cost 

1,10,000 

Bank Overdraft 
Sundry Creditors 
Provision for Taxation 

58,350
90,500
19,500

Plant and 
Machinery at 
cost Less 
Depreciation 

1,00,000 

 Stock at cost 1,50,000 

 Book Debts 
less Provision 
for Doubtful 
Debts 

90,000 

 4,75,000  4,75,000 

  The company commenced operations in 1998 with a paid 
up capital as aforesaid of Rs. 2,50,000. The profits earned, 
before providing for taxation, have been as 1998  
Rs. 61,000; 1999 Rs. 64,000; 2000 Rs. 71,500; 2001 Rs. 
78,000 and 2002 Rs. 85,000. 

  You may assume that income-tax at the rate of 50% has 
been payable on these profits. The average dividend paid 
by the company for the four years is 10% which is taken as 
reasonable return expected on the capital invested in the 
business. 

  ¤ßÁ¸® uPÁÀPøÍU öPõsk ]À»øμ Â¯õ£õμzøu 

öPõskÒÍ P {Ö©zvß |Øö£¯º ©v¨ø£ PnUQkP. 

ö£õÖ¨¦PÒ ¹. ö\õzxPÒ ¹. 

ö\¾zu¨£mh •uÀ:  |Øö£¯º 25,000 

2,500 £[SPÒ @  
¹. 100 Ãu® 

C»õ£ ©ØÖ® |mh PnUS 

2,50,000

56,650

{»® & Pmi® 

(AhUP®) 

1,10,000 

Á[Q ÷©ÀÁøμ¨£ØÖ 

£Ø£» PhÜ¢÷uõºPÒ 

Á›UPõÚ JxUS 

58,350

90,500

19,500

ö£õÔ & 
C¯¢vμ® 

(AhUP®) 

PÈUP 

÷u´©õÚ® 

1,00,000 
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ö£õÖ¨¦PÒ ¹. ö\õzxPÒ ¹. 

 \μUQ¸¨¦ 

AhUPzvÀ 

1,50,000 

 Hmk Phß 

PÈUP 

I¯UPhß 

JxUS 

90,000 

 4,75,000  4,75,000 

  C¢u {Ö©zvß ö\¯À£õkPÒ 1998 AßÖ ¹. 2,50,000 

ö\¾zu¨£mh ‰»uÚzxhß öuõh[Q¯x. Á›UPõÚ JxUS 

ö\´²® •ßÚº C»õ£® Dmi¯x •øÓ÷¯ 1998 ¹. 61,000; 

1999 ¹. 64,000; 2000 ¹. 71,500; 2001 ¹. 78,000 ©ØÖ® 2002 

¹. 85,000 BS®. 

  C¢u C»õ£zvÀ Á¸©õÚ Á›¯õP 50% ö\¾zu¨£mhx GÚ 

AÝ©õÚ® ö\´x öPõÒP. C¢u |õßS BskPÎÀ C¢u 

{Ö©® 10% £[Põuõ¯® ö\¾zv²ÒÍx. Cx CzöuõÈ¾US 

Gvº£õºzu Buõ¯©õPÄ® EÒÍx GÚU öPõÒP. 

17. (a) A Ltd. and B Ltd. were amalgamated on and from  
1st  April, 2003. A new company AB Ltd. was formed to 
take over the business of existing companies. The balance 
sheets of A Ltd. and B Ltd. as on 31st March, 2003 are 
given below: 

      (figures in thousands Rs.) 
Liabilities A 

Ltd.
B 

Ltd.
Assets A 

Ltd. 
 B 

Ltd. 
Share Capital:   Fixed Assets 4,800  3,200 
Eq. Shares of Rs. 10 each 
12% Preference shares 2,400 1,600

Less: 
Deprecation 

800  600 

of Rs. 100 each 1,200 800  4,000  2,600 
Reserve and Surplus: Investments 1,600  600 
Capital Reserve 
General Reserve 

800
1,200

600
600

Current 
Assets: 

   

Profit and Loss A/c 400 200 Stock 1,200  600 
Secured Loans 1,600 800 Debtors 1,600  800 
Trade Creditors 1,200 400 Cash & Bank 1,200  600 
Tax Provision 800 200     

 9,600 5,200  9,600  5,200 
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  Other Informations: 

  (i) Preference shareholders of the two companies are 
issued equivalent number of 15% preference shares of 
AB Ltd. at an issue price of Rs. 125 per share. 

  (ii) AB Ltd. will issue one equity share of Rs. 10 each for 
every share of A Ltd. and B Ltd. The shares are 
issued at a premium of Rs. 5 per share. Prepare the 
balance sheet of AB Ltd. on the assumption that the 
amalgamation is in the nature of merger. 

  A {Ö©® ©ØÖ® B {Ö©® H¨μÀ 1, 2003 AßÖ J¸[Qøn¨¦ 

ö\´¯¨£mhx. AB {Ö©® {ÖÁ¨£mk Cμsk £øÇ¯ 

{Ö©zvß öuõÈø» GkzxUöPõÒÍ •iÄ ö\´¯¨£mhx.  

A {Ö©® B {Ö©zvß ©õºa 31, 2003 Áøμ¯õÚ C¸¨¦ {ø» 

SÔ¨¦ ¤ßÁ¸©õÖ : 

ö£õÖ¨¦PÒ A {Ö©® 

¹. 

B {Ö©® 

¹. 

ö\õzxUPÒ A {Ö©® 

¹. 

 B {Ö©® 

¹. 

£[S•uÀ :   {ø» ö\õzxUPÒ 4,800 3,200

\©{ø» £[SPÒ  

@ ¹. 10 Ãu® 2,400 1,600

PÈ :  

  ÷u´©õÚ® 

 

800 600

12% •ßÝ›ø© £[S 

@ ¹. 100 Ãu® 1,200 800

 

•u½kPÒ 

4,000 

1,600 

2,600

600

Põ¨¦ ©ØÖ® E£›PÒ : |h¨¦ ö\õzxUPÒ:  

‰»uÚ Põ¨¦ 800 600 \μUQ¸¨¦ 1,200 600

ö£õxPõ¨¦ 1,200 600 PhÚõÎPÒ 1,600 800

C»õ£ |mh P/S 400 200 öμõUP® ©ØÖ®  

¤øn¯ Phß 1,600 800 Á[Q 1,200 600

Â¯õ£õμ PhÜ¢÷uõº 1,200 400   

Á› JxUS 800 200   

 9,600 5,200  9,600 5,200

  ©ØÓ Â£μ[PÒ: 

  (i) Cμsk {Ö©zvß •ßÝ›ø©¨ £[SuõμºPÐUS® 

Cøn¯õÍ AÍÄ GsoUøP²ÒÍ 15% •ßÝ›ø© 

£[SPÒ AB {Ö©zv¼¸¢x ¹. 125 Ãu® AÎUP¨£k® 

  (ii) AB {Ö©zvß JÆöÁõ¸ \©{ø»¨ £[SPÒ ¹. 10 Ãu® 

EÒÍøu A {Ö©zvß £[SuõμºPÒ ©ØÖ® B {Ö©zvß 

£[SuõμºPÐUS ¹. 5 •øÚ©zvÀ öÁÎ°h¨£k®. 

   AB {Ö©zvß ¦v¯ C¸¨¦ {ø»U SÔ¨ø£ 

J¸[Qøn¨¤ØS ¤ßÚº u¯õ›UPÄ®. J¸[Qøn¨¦ 

Cøn¨¦ Ai¨£øh°À ö\´¯¨£kQÓx. 

Or 
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 (b) The following particulars relate to a limited company 
which has gone into voluntary liquidation. You are 
required to prepare the Liquidation Final Account allowing 
for his remuneration @ 2% on the amount realised on 
assets and 2% on the amount distributed to unsecured 
creditors other than preferential creditors: 
Particulars Rs. 

Unsecured Creditors 2,24,000 

Preferential Creditors 70,000 

Debentures 75,000 

The assets realised the following sums:  

Cash in hand 20,000 

Land and Buildings 1,30,000 

Plant and Machinery 1,10,500 

Fixtures and Fittings 7,500 

  The liquidation expenses amount to Rs. 2,000. A call of  
Rs. 2 per share on the partly paid 10,000 equity shares was 
made and duly paid except in case of one shareholder 
owning 500 shares. 

  ¤ßÁ¸® Â£μ[PÒ J¸ Áøμ¯Ö {Ö©zvß uß Â¸¨£ 

Pø»¨¦hß öuõhº¦øh¯x. Pø»¨£õÍºUS ö\õzxUPøÍ 

ÂØÖ £n©UP¨£mhvÀ 2% PÈÄ®, •ßÝ›ø© 

PhÜ¢÷uõºPÒ uÂμ ¤øÚ¯©ØÓ PhÜ¢÷uõºUS 

£Qº¢uÎUP¨£k® öuõø°À 2% PÈÄ® AÎzx Pø»¨£õÍº 

CÖv PnUPÔUøP u¯õ›UPÄ®. 

Â£μ[PÒ ¹. 

¤øn¯ØÓ PhÜ¢÷uõºPÒ 2,24,000 

•ßÝŸø© PhÜ¢÷uõºPÒ 70,000 

PhÜmk £zvμ® 75,000 

¤ßÁ¸©õÖ ö\õzxUPÒ ÂØP¨£mhx :  

øPÁ\ öμõUP® 20,000 

{»® ©ØÖ® Pmih® 1,30,000 

ö£õÔ ©ØÖ® C¯¢vμ® 1,10,500 

ö£õÖzuÀPÒ ©ØÖ® Aø©¨¦ 7,500 

  Pø»¨¦UPõÚ ö\»ÄPÒ ¹. 2,000 BS®. 10,000 \©{ø»¨ 

£[SPÒ «uõÚ AøÇ¨¦ ¹. 2 Ãu® •øÓ¯õP ö\´¯¨£mhvÀ 

500 £[SPøÍ öPõsh J¸ £[Suõμº uÂμ ©ØÓÁºPÒ 

•øÓ¯õP ö\¾zvÚõºPÒ. 
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18. (a) Bring out the different methods of Inflation Accounting. 

  £nÃUP PnUQ¯¼ß £À÷ÁÖ •øÓPøÍ öÁÎU öPõnºP. 

Or 

 (b) The following balances are abstracted from the books of 
new Bharat life insurance corporation, as on 31-12-1998 

Particulars Rs. Particulars Rs. 

Life Assurance Fund 
(1.1.98) 

15,00,000 Claims paid during the 
year 

64,900 

Premiums 4,96,000 Annuities 2,050 

Consideration for annuities 
Granted 

15,000 Bonus in reduction of 
premiums 

1,600 

Interest on Dividends 1,00,000 Medical fees 2,400 

Finance for Revival of 
polices 

750 Surrenders 4,000 

Reinsurance premium 20,450 Commission 18,650 

Claims outstanding (1.1.98) 4,500 Management Expenses 22,000 

  Income Tax on 
Dividends 

8,500 

  Prepare revenue account after making the following 
adjustments. 

       Rs. 

  (i) Out standing balances   

   (1) Claims   14,000 

   (2) Premiums  4,600 

  (ii) Further bonus for premium 2,400 

  (iii) Claim under reinsurance 8,000  

  ¤ßÁ¸® C¸¨¦PÒ £õμz B²Ò Põ¨¥mk PÇPzvß 

31.12.1988 Áøμ¯õÚx BS®. 

Â£μ[PÒ ¹. Â£μ[PÒ ¹. 

B²Ò Põ¨¥mk {v (1.1.98) 15,00,000 |h¨¦ Bsk ÷PõμÀ 

ö\¾zv¯x 

64,900 

•øÚ©® 4,96,000 Bsk öuõøP 2,050 

Bsk öuõøPUPõÚ 

©Ö£¯ß 

15,000 •øÚ©® SøÓ¨¤À 

öÁS©v 

1,600 

£[Põuõ¯zvß «uõÚ Ámi 1,00,000 ©¸zxÁ Pmhn® 2,400 
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Â£μ[PÒ ¹. Â£μ[PÒ ¹. 

vm «m¦UPõÚ {v°¯À 750 J¨£øhÄPÒ 4,000 

©ÖPõ¨¥mk •øÚ©® 20,450 PÈÄ 18,650 

öPõk£h ÷Ási¯ ÷PõμÀ 

(1.1.98) 

4,500 ÷©»õsø© ö\»ÄPÒ 22,000 

  £[Põu¯zvß «uõÚ 

Á¸©õÚ Á› 

8,500 

  ¤ßÁ¸® \›PmhÀPøÍ E¸ÁõUQ¯ ¤ßÚº Á¸Áõ°Ú 

PnUS u¯õ›UPÄ®. 

  (i) öPõk£h ÷Ási¯ C¸¨¦PÒ ¹. 

   (1) ÷PõμÀPÒ  14,000 

   (2) •øÚ©®  4,600 

  (ii) •øÚ©zvØPõÚ öuõhº öÁS©v 2,400 

  (iii) ©ÖPõ¨¥miØS RÌ ÷PõμÀ 8,000 

19. (a) The balance sheet of Sarashwathi Ltd disclosed the 
following position as on 31st December 1998 

Liabilities Rs. Assets Rs. 

Share Capital Goodwill 1,65,000 

6,000 Eq. Shares of Rs 100 each 6,00,000 Investment 5,25,000 

Profit and Loss A/c 75,000 Stock 6,60,000 

General Reserve 2,25,000 Sundry Debtors 3,90,000 

6% Debentures 4,50,000 Cash at Bank 60,000 

Sundry Creditors 1,50,000   

Workmen Saving bank A/c 3,00,000   

 18,00,000  18,00,000 

  (i) The profits for the past five years were: 1994-  
Rs 30,000; 1995 - Rs 70,000 1996- Rs 50,000; 1997-  
Rs 55,000 and 1998- Rs 95,000 

  (ii) The Market value of investments was Rs 3,30,000 

  (iii) Goodwill is to be valued at three years purchase of 
average annual profits for the last five years. Find 
out the intrinsic value of each share. 
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  \μìÁv {Ö©zvß C¸¨¦ {ø»USÔ¨¦ ¤ßÁ¸® 

{ø»ø©ø¯ i\®£º 31, 1998 AßÖ Põmi¯x. 

ö£õÖ¨¦PÒ ¹. ö\õzxPÒ ¹. 

£[S •uÀ : |Øö£¯º 1,65,000 

6,000 \©{ø» £[SPÒ ¹. 100 

Ãu®  

6,00,000 •u½kPÒ 5,25,000 

C»õ£ ©ØÖ® |mh P/S 75,000 \μUQ¸¨¦ 6,60,000 

ö£õx Põ¨¦ 2,25,000 £Ø£» 

PhÚõÎPÒ 

3,90,000 

6% PhÜmk £zvμ® 4,50,000 Á[Q Á\ öμõUP® 60,000 

£Ø£» PhÜ¢÷uõºPÒ 1,50,000   

£o¯õÍº ÷\ª¨¦ Á[Q P/S 3,00,000   

 18,00,000  18,00,000 

  (i) Ph¢u I¢uõsk C»õ£[PÒ ¤ßÁ¸©õÖ : 1994  

¹. 30,000, 1995 – ¹. 70,000 1996 – ¹. 50,000, 1997 –  

¹. 55,000®  ©ØÖ® 1998 – ¹. 95,000 

  (ii) •u½kPÎß \¢øu ©v¨¦ ¹. 3,30,000 

  (iii) Ph¢u I¢uõsk \μõ\› C»õ£zvÀ ‰ßÖ Bsk 

öPõÒ•uÀ Ai¨£øh°À |Øö£¯º PnUQh¨£h 

÷Ásk®. JÆöÁõ¸ £[Qß {Pμ (intrinsic) ©v¨ø£ 

PnUQkP. 

Or 

 (b) Explain the norms of SEBI relation to information and 
disclosure in Annual Report. 

  Bsk AÔUøP°À öÁÎUöPõnº ÷Ási¯ uPÁÀ SÔzx 

SEBI °ß ö|Ô•øÓPøÍ ÂÍUSP. 

20. (a) Moon and Star Co.Ltd is a company with an authorized 
capital of Rs 5,00,000 divided into 5,000 equity shares of  
Rs. 100 each on 31-12.1985 of which 2,500 shares were 
fully called up. The following are the balances extracted 
from the ledger as on 31.12.1985. 

Trail balance of Moon and Store Co.Ltd. 
Debit Rs. Credit Rs. 
Opening Stock 50,000 Sales 3,25,000 
Purchase 2,00,000 Discount 3,150 
Wages 70,000 P/L Account 6,220 
Discount Allowed 4,200 Creditors 35,200 
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Debit Rs. Credit Rs. 
Insurance (Upto 
31.3.86) 

6,720 Reserves 
Loan from M.D 

25,000 
15,700 

Salaries 
Rent 

18,500
6,000

Share Capital (2500  
Rs. 100)   

 
2,50,000 

General Expenses 8,950   
Printing 2,400   
Advisement 3,800   
Bonus 10,500   
Debtors 38,700   
Plant 1,80,500   
Furniture 17,100   
Bank 34,700   
Bad Debits 3,200   
Calls in Arrears 5,000   
 6,60,270  6,60,270 

  You are required to prepare profit and loss account for the 
year ended 31.12.1985 and a balance sheet as on that date. 
The following further information is given: 

  (i) Closing stock was valued at Rs. 1,91,500 

  (ii) Depreciation on plant at 15% and on furniture at 10% 
should be provide. 

  (iii) A Tax provision of Rs 8,000 is considered necessary. 

  (iv) The directors declared an interim dividend on 15.8.85 
for six months ending June 30, 1985 @6%. 

  ‰ß ©ØÖ® ìhõº {Ö©® ¹. 5,00,000zvØS AÝ©vUP¨£mh 

‰»uÚzøu 5,000 \©{ø»¨ £[SPÒ ¹. 100 Ãu® 

öPõsi¸¢ux. 31.12.1985 AßÖ 2500 £[SPøÍ •ØÔ¾® 

AøÇ¨¦ öPõshx. ¤ßÁ¸ÁÚ C¢u {Ö©zvß 

÷£÷μmiÀ¼¸¢x (31.12.85) GkUP¨£mhx BS®. 

C¸¨£õ´Ä 

£ØÖ ¹. ÁμÄ ¹. 

Bμ®£ \μUQ¸¨¦ 50,000 ÂØ£øÚ 3,25,000 

öPõÒ•uÀ 2,00,000 uÒÐ£i 3,150 

T¼ 70,000 C»õ/| PnUS 6,220 

uÒÐ£i 

AÝ©vzux 

4,200 PhÜ¢÷uõºPÒ 35,200 

Põ¨¥k (31.3.86 

Áøμ) 

6,720 Põ¨¦PÒ 

M.D. °h® Phß 

25,000 

15,700 
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£ØÖ ¹. ÁμÄ ¹. 

Fv¯® 

ÁõhøP 

18,500

6,000

£[S •uÀ (2500  ¹. 

100)   

 

2,50,000 

ö£õx ö\»ÄPÒ 8,950   

Aa_ 2,400   

ÂÍ®£μ® 3,800   

öÁS©v 10,500   

PhÚõÎPÒ 38,700   

ö£õÔ 1,80,500   

AøÓP»ß 17,100   

Á[Q 34,700   

ÁμõUPhß 3,200   

AøÇ¨¦ {¾øÁ 5,000   

 6,60,270  6,60,270 

  E®ªh® ÷Ásh¨£kÁx 31.12.1985 Áøμ¯õÚ C»õ£ |mh 

PnUS u¯õ›UPÄ®. ÷©¾®, A÷u ÷uvÁøμ¯õÚ C¸¨¦ 

{ø»USÔ¨¦ u¯õ›UPÄ®. ¤ßÁ¸® uPÁÀPÒ E©US 

AÎUP¨£kQÓx. 

  (i) CÖv \μUQ¸¨¦ ¹. 1,19,500 GÚ ©v¨¤h¨£mhx 

  (ii) ö£õÔ «x 15% ©ØÖ® AøÓP»ß «x 10% ÷u´©õÚ® 

JxURk ö\´¯ ÷Ásk® 

  (iii) Á›UPõÚ JxUS ¹. 8,000zøu JxURk ö\´P. 

  (iv) C¢u C¯US|ºPÒ CøhUPõ» £[Põu¯©õP 15.8.85 

AßÖ 6 ©õu CÖv¯õÚ áüß 30, 1985 ÁøμUS® 6% 

AÎUP¨£k®. 

Or 

 (b) Discuss about Mandatory Accounting standards. 

  Pmhõ¯©õÚ PnUQ¯À uμ{ø»PÒ £ØÔ ÂÁõv. 

———————  


