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Instructions for Candidates

1.

Write your Roll No. on the top immediately on receipt of this question paper.
All questions are compulsory.

All questions of each section {A,B and C) should be attempted together.
Show all workings clearly as part of the answer.

Use of simple calculator is allowed.

Answers may be written either in English or in Hindi; but the same medium should
be used throughout the paper.
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SECTION A
g - U

(a) State, with reasons, whether the following statements are true or false :

() Revenue is recognised when cash is received.

PT.O.
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(i) The business entity concept can be applied to joint stock company
only.

(i) A machine worth Rs. 50,000/- is acquired at a discount of 10%. It
should be shown in the balance sheet at Rs. 45000/-.

(iv) The principle of conservatism resuits in overstatement of profit. (8)
(b) Briefly discuss the objectives of providing depreciation. (N
(m)ﬁﬂﬁﬁaawaﬁé‘mmmﬁ%aﬁrﬁm:
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2. On 31st March, 2012 the following Trial Balance was extracted from the books
of Mr. Raj Kumar :

Particulars _ Debit (Rs) | Credit (Rs)
Opening Stock 40,000
Purchases . 7,50,000
Sales 11,060,000
Return of Goods : 45,000 30,000
Land and Building : ' 1,80,000
Machinery 3,00,000
Furniture 74,000
Depreciation on

Land and Building 20,000

Machinery 35,000
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Furniture 15,000
Debtors and Creditors 84,000 62,000
Bank Loan 2.00,000
Interest on Bank Loan 20.000
Outstanding Interest on Bank Loan 5,000
Capital 292.000
Bad debts 12,000
Provision for bad debts 11,000
Freight on purchases 8,000
Insurance Premium 9,000
Salaries 40,000
Trade Expenses - 7,500
Office Expenses 28,500
Income Tax 21,000
Drawings 11,000
17,00,000 17,00,000
Additional Information :
(1) Closing Stock on 31 March, 2012 Rs. 35,000
(i) Further bad debts Rs. 4,000
Create a provision of 5% on debtors for bad debts.
(iii) Goods withdrawn by the proprietor for personal use Rs. 13,000
(iv) Goods lost by fire Rs. 20,000
Claim accepted by insurance company Rs. 15,000

Prepare Trading & Profit and Loss Account for the year ending 31st March,

2012 and a Balance Sheet as on that date.

(15)

PTO.
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OR

The Receipts and Payments Account and the Income and Expenditure Account of

a club were as follows :

Receipt and Payment Account
for the year ended 31st March, 2012

Receipts Rs.| | Payments Rs.
Cash at bank (on 1st April 2011) | 20,000 | Books 12,000
Subscriptions 90,0001 | Prizes Awarded 25,000
[nterest on Investment 15,000{ | Stationery 8,000
Rent 18,000 { Salary 70,000
Donation for Prizes 30,000] | Water and Electricity 24.000

Furniture 19,000
Cash at Bank
(31st March 2012) 15,000
1,73,000 1,73,000

Income and Expenditure Account
for the year ended 31st March, 2012

Expenditure Rs.| | Income Rs.
Stationery 7,000} | Subscriptions 80,000
Salary 85,000] | Rent 18,000
Water and Electricity 24,000] | Interest on Investments 20,000
Depreciation on Excess of Expenditure

over Income 25,000

Building 10,000

Furniture 14,000

Books 3,000
1,43,000 1,43,000

On 1st April 2011, the club’s assets and liabilities were as follows :

Assets: Building Rs. 200,000, Books Rs. 36,000, Furniture Rs 20,000, 10%
Investments (face value Rs. 20,000) — Rs. 26,000, Stock of Stationery Rs. 1,300
and Subscriptions due Rs. 12,000.
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Liabilities :
Salary outstanding Rs. 5,000, Subscription received in advance Rs.3,000.

Prepare Balance Sheet as on 31st March 2012. (15)

31 9F, 2012 F WA FHAR A Tl 7 A A0 e A Frafiea @ P 18

iG] e (@) | dRe (F)
IR wTS 40,000
R 7,50,000
fawa 11,00,000
el &t I | 45,000 30,000
i 3R TET 1,80,000
T . 3,00,000
HHrE 74,000
T - A9 AR W 20,000
TE - WEe 35,000
BE - HAR 15,000
R 3 AR 84,000 62,000
d& Fol 2,00,000
& wo W =W 20,000
dF T W e =T 5,000
o 2,92,000
e F7or 12,000
JmeA /o & fog e ' | 11,000
T W W 8,000
2w @ forg Wifem 9,000
Ll 40,000
g -fawa @ & 7,500
wREE @Y 28,500
I W 21,000
FTET 11,000

17,00,000 17,00,000
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Rl - 85,000 | | forma 18,000
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TR R 14,000
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1,43 ,000 1,43 ,000
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SECTION B
w|vE - =it

3. (a) Write a short note on memorandum joint venture account method. 3

(b) H Limited forwarded on 1st December, 2011, 500 mobile phones to Mohan
of Kanpur to be sold on behalf of H Limited. The cost of each mobile phone
was Rs. 3,000 but the invoice price was Rs. 4,000. H Limited incurred
expenses amounting to Rs. 3,800 for sending goods. Mohan received
consignment on 10th December, 2011 and accepted a 3 months Bill of
Exchange drawn on him by H Limited for Rs 800,000. Mohan paid Rs. 15,000
as rent and Rs. 8,000 as other expenses. By 31st March, 2012 Mohan had
sold 400 mobile phones at Rs. 4,200 each. Mohan was entitled to a
commission of 10% on sales including a del-credere commission of 2%.
One-fifth of the sales was on credit. A customer, to whom 5 mobile phones

PTO.



8166

(a)

(b)

8
were sold, was declared insolvent. Mohan could not recover anything from

his estate.

Prepare Consignment account and Mohan’s account in the books of H
Limited and H. Limited Account in the books of Mohan. (12)

OR

Explain the accounting treatment of normal loss in consignment account with
the help of a suitable example. (3)

Vishal and Vivek entered into a joint venture to construct a building for
contract price of Rs. 70,00,000 payable in cash. They opened a bank account
in their joint name and deposited Rs. 30,00,000 each. The payments made
out of joint bank account were :

(i) Rs. 20,00,000 for Materials
(i) Rs. 25,00,000 for Wages
(i) Rs. 500,000 for Plant
(iv) Rs. 100,000 for Architect’s fees

The building was constructed in six months. However, due to some defects
in the building the owner of the building deducted Rs. 500,000.

The plant was taken over by Vishal after charging depreciation at the rate
of 20% p.a.

Prepare Joint Venture Account, Joint Bank Account and Accounts of Vishal
and Vivek in a separate book. (12)
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SECTION C
wug - W

A Head Office sent goods costing Rs. 50,000 at an invoice price of
Rs. 60,000 to its branch at Patna. 20% of these goods were lost in transit.
How will you treat the loss in the books of head office under “Debtors” and
“Stock and Debtors™ system. (3)

PTO. -
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On Ist April, 2011 Deepak purchased 3 machines from Sandeep on hire
purchase basis. The cash price of each machine was Rs. 100,000.

Deepak agreed to make the following payments :

On 01.04.2011 - Rs. 120,000
On 30.09.2011 - Rs. 80,000
On 31.03.2012 - Rs. 80,000
On 30.09.2012 - Rs. 80,000

Deepak paid the first three instalments but could not pay the instalment due
on 30-09-2012. Deepak depreciates machinery @ 20% p.a. according to
diminishing balance method. Consequently, Sandeep repossessed 2 machines
after charging depreciation at the of 30% p.a. according to straight line
method. Accounts of closed on 31 March each year.

Prepare Machinery Account and Sandeep Account in the books of Deepak
and Deepak’s Account in the books of Sandeep. (12}

OR

Distinguish between hire purchase system and instalment purchase
system. 3)
From the following particulars prepare :
(i) Branch Stock Account
(ii) Branch Debtors Account
(i) Branch Adjustment Account

{(iv) Branch Profit and Loss Account

1st Apr, 2011

Branch Stock at Invoice Price Rs. 25000
Branch Debtors Rs. 18000
During the year
Goods Sent to the branch at invoice price Rs. 120,000
Bad Debts Rs. 3,000
Discount Aliowed Rs. 2,000

Office Expenses Rs. 8,000
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Abnormal Loss at Invoice Price Rs. 5,000
Cash Sales Rs. 50,000
31st Mar, 2012
Branch Stock at Invoice Price Rs. 30,000
Branch Debtors Rs. 22,000

Goods are sent to Branch at cost plus 25%.

(12)

(%) v 22 f%E T 50,000 TR F TN Al el ISAT TG H 60,000 T Foweh
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5. A, B and C were partners in a firm sharing profits and losses in the ratio of 3:2:1.
The Balance Sheet of the firm as at 31st March, 2012 was as follows:

Liabilities Rs.| | Assets Rs.
Capital Accounts Building 2,00,000
A 2,00,000 Machinery 1,50,000
B 1,50,000 Stock 85,000

C 1,00,000 4,50,000] | Sundry Debtors 140,000
General Reserve 24.000| | Less Provision (15,000) 1,25,000
Investment Fluctuation Fund 5,000 | Investments 20,000
‘Sundry Creditors 1,21,000] | Cash at Bank 20,000
6,00,000 6,00,000

The firm was dissolved. Various Assets realised as follows ;

Building -

Rs. 300,000
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Machinery - Rs. 140,000
Stock - Rs. 77,000
Debtors - Rs. 126,000
Investment - Rs. 27,000

There was an unrecorded asset. {ts value was estimated at Rs. 30,000. Half of
this asset was taken over by an unrecorded creditor. The other half was taken
over by A. Realisation expenses amounted to Rs. 8,000.

Prepare :
(i) Realisation Account
(i) Capital Accounts and
(iii) Cash at Bank Account (15)
OR

X, Y and Z were partners sharing profit and losses in the ratio of 5:3:2. The
Balance Sheet of the firm as on 31st March, 2012 was as follows :

Liabilities Rs.| | Assets Rs.
Capital Accounts Machinery . 36,000
X 50,000 Furniture 28,000
Y 40,000 90,000] | Stock 38,000
General Reserve 20,000] | Cash at Bank 19,000
Sundry Creditors 35,000( | X’s Drawings 10,000
X’s Loan 18,000 | Y’s Drawings 21,000
Z’s Capital Account | 11,000

1,63,000 1,63,000

The Firm was dissolved on that date. Assets realised as follows:

Machinery - Rs. 31,000
Furniture - Rs. 26,000
Stock - Rs. 32,600

PTO.
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Realisation Expenses amounted to Rs. 2,600. Z was declared insolvent and 50
paise in a rupee was recovered from his estate. Prepare necessary ledger accounts
to close the books of the firm. Apply Garner vs. Murray decision. (15)

T, @ AR A vE W A AR A A AT-F 3:2:1 F I A den 131 AW, 2012
Tt IO T -9 T FER o

Tfaca T, | | vt 13
Tl @ &T 2,00,000
YT 2,00,000 LT 1,50,000
& 1,50,000 Ldic 85,000

d  1,00,000 4,50,000 | | fafder 29em  1,40,000
AR F9a 24,000 | | - w@uW  (15,000) 1,25,000
faffa sftear g 5,000 { | fafema 20,000
fafaen IR 1,21,000 | | 5% ¥ A= 20,000
6,00,000 6,00,000

i ot RueT B T BT TR #) feiRe S W A

waq - ¥ 3,00,000
i - T 1,40,000
e - ¥ 77,000
2ER - % 1,26,000
fafaar - T 27,000

W S T UE Jfefad wafa 9 ol sEia 59 30,000 T W 1 39 wERy @
gen feem v s AR Y 2 e wan ) arett s RBw v A A o | awh w9
8,000 ¥ ¥ |

Fefofan @m ==
(i) =T @
(i) 5w, sk
(iii) ¥ ¥ Ierg @
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TS, a1 3R O U W A WRER A | IARI - B S 5:3:2 411 31 W, 2012
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