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Time : Three hours Maximum : 100 marks 

PART A — (10  2 = 20 marks) 

Answer ALL questions each in 50 words. 

1. Expand NNP and GNP. 

 NNP ©ØÖ® GNP  & Â›ÁõUP® u¸P. 

2. Define “Money”. 

 £n® & Áøμ¯Ö. 

3. What is meant by “effective demand”? 

 vÓßªS ÷uøÁ GßÓõÀ GßÚ?  

4. What do you mean by “Open economy”? 

  vÓ¢u ö£õ¸Íõuõμ® GßÓõÀ GßÚ?  

5. What is saving function? 

 ÷\ª¨¦ \õº¦ GßÓõÀ GßÚ?  

6. Mention any two types of market in Macro 
economic theory. 

 ÷£›¯À ö£õ¸Î¯À EÒÍ \¢øuPÎÀ GøÁ÷¯Ý® 

CμsiøÚU SÔ¨¤kP. 
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7. Define Supply of money. 

 £n  AÎ¨¦ – Áøμ¯Ö. 

8. Draw Philips curve. 

 ¤¼¨ì ÷Põmøh ÁøμP. 

9. What is meant by “full employment”? 

 •Ê÷Áø» Áõ´¨¦ GßÓõÀ GßÚ?  

10. Mention any two macro economic models. 

 ÷£›¯À ö£õ¸Íõuõμ ©õv›PÎÀ GøÁ÷¯Ý® 

CμsiøÚU SÔ¨¤kP. 

PART B — (5  6 = 30 marks)  

Answer ALL questions each in 250 words. 

11.  (a) Explain the concept of social accounting. 

  \‰P PnUQkuø» ÂÍUSP. 

Or 

 (b) List out the various components of National 
income. 

  ÷u]¯ Á¸Áõ°ß £À÷ÁÖ EmTÖPøÍ 

£mi¯¼kP. 
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12. (a) Describe the J.B. Say’s law of market. 

  ÷á.¤. ÷\°ß \¢øu Âv°øÚ ÂÍUSP. 

Or 

 (b) Analyse the Liquidity  preference theory. 

  }ºø© ußø© ÷Põm£õmøh B´Ä ö\´P. 

13. (a) Explain the real balance effect. 

  Esø© C¸¨¦ ÂøÍÄ ÷Põm£õmiøÚ 

ÂÍUSP. 

Or 

 (b) What are the factors that determine the 
consumption function? 

  ~PºÄ \õºø£ {ºn°US® PõμoPÒ ¯õøÁ? 

14. (a) Explain the profit theory of investment. 

  •u½miß «uõÚ »õ£U÷Põm£õmøh ÂÍUSP. 

Or 

 (b) List out the functions of money market. 

  £n A[Põi°ß £oPøÍ £mi¼kP. 

15. (a) Explain the functions of monetary policy. 

  £nU öPõÒøP°ß £oPøÍ ÂÍUSP. 

Or 
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 (b) Explain the theory of portfolio approach to 
demand for money. 

  ÷£õºm÷£õ¼÷¯õ £nz÷uøÁ ÷Põm£õmiøÚ 

ÂÍUSP. 

PART C — (5  10 = 50 marks) 

Answer ALL questions each in 500 words. 

16. (a) Explain the methods of computation of 
national income. 

  ÷u]¯ Á¸Áõø¯ AÍÂk® •øÓPøÍ 

ÂÍUSP. 

Or 

 (b) Analyse the role of money in a developing 
economy. 

  ÁÍº¢x Á¸® |õkPÎÀ £nzvß £[QøÚ 

TÖP. 

17.  (a) Explain the synthesis of classical and 
Keynesian approaches. 

  öuõßø© ö£õ¸Î¯À AÔbºPÒ ©ØÖ® 

Rßêß ÷\ºUøP AqS•øÓPøÍ ÂÍUSP. 

Or 

[P.T.O.]
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 (b) Analyse the permanent income hypothesis of 
consumption. 

  ~PºÂÀ {μ¢uμ Á¸Áõ´ ÷Põm£õmiøÚ 

vÓÚõ´Ä ö\´P. 

18. (a) What are the various types of inflation? 

  £nÃUPzvß £À÷ÁÖ ÁøPPÒ ¯õøÁ? 

Or 

 (b) What are the steps taken by the government 
for price stability? 

  Âø» {ø»¯õP C¸UP Aμ_ ÷©ØöPõÒÐ® 

|hÁiUøPPÒ ¯õøÁ? 

19. (a) List out the objectives of macro economic 
policy. 

  ÷£›¯À ö£õ¸Íõuõμ öPõÒøP°ß 

÷|õUP[PøÍ £mi¯¼kP. 

Or 

 (b) Examine the basic propositions of the 
rational expectation hypothesis. 

  £SzuÔÄ Gvº£õº¨¦ P¸x÷PõÎß Ai¨£øh 

TÖPøÍ B´P. 
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20. (a) Explain the significance of marginal 
efficiency of capital. 

  CÖv {ø» •u½miß •UQ¯zxÁzøu  

ÂÍUSP. 

Or 

 (b) Make a critical analysis of the acceleration 
theory. 

  •kUQ ÷Põm£õmiøÚ vÓÚõ´Ä ö\´P. 

—————————————  


