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Sub:  Un-audited Financial Results for the Quarter and nine months ended 31t December, 2015.

Dear Sit(s),

Further to our letter of even number dated 29% January, 2016 on the captioned subject, enclosed please find a
copy of the Un-audited Financial Resuits {after Limited Review) of the Company for the Quarter and nine
months ended 315t December, 2015, approved by the Board of Directors in its meeting held foday i.e.11h
February, 2016, in terms of Regulation 33 read with Regulation 30 of SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015.

Further, as required under Regulation 47, abridged version of the financial results is being published in the
newspapers.

Kindly take note of the same.
Thanking you,

Yours faithfully,
For Oif and Natural Gas Corporation Ltd.

£
A < l’f
ik j oy
.SI:[: P ::'»’/

i e
!

/e/";”‘j;wf’ "
- (V.N. Murthy)
Company Secretary

Enc: As above

Phong | iDirecty 2A323201 PEX | 233108880, 20210872 200310915 Grams - COMONG Talew | D3LA00A2 185188 P D11 23370413/ 23311328



OT1 AND NATURAL GAS CORPORATICGN LIMITED
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STATEMENT OF STANDALONE UNAUDITED FINANCIAL RESULTS FOR THE QUARTER AND NINE MONTHS ENDED }IST DECEMBER, 2065

PARTI {Tin Crore)
3 mgnths ended Preceding 3 months Corcesponding 3 Nine Months ended | Corresponding Nine Year ended
) 31122018 ended 30.09.2005 months ended 30122015 Moaths ¢endd 31052018
Particutars 3112.2014 In the 31122014 in the
previons year PrEvions par
{Efnaudited) (Unaudited) {Unaudited) {Unaudited) {Unaudited) {Audited)
b [Encome from operations
(2) Gross Sakes/Income from Operations 18,446.47 20,614.87 18,770.49 1,800,368 61,009.34 B82,348.79
Less: Excise Duty recovered 49,57 51.68 §5.79 144.43 186.50 222.51
(b) Nat SakesInoome from Operationsy(Ned of excise duty) 18,386.90 20,563.18 18,714.70 61,655.93 60,822.84 82,126.28
(¢} Other Operating Income 101.05 118.37 200.75 346.83 400.63 744.68
Tolal income from operations (aet) (b+c} 18,497.95 20,679.58 18,924.45 62,002.76 “81 22347 82,870.96
2 |Faipenses
(a} Cost of materials consunod* 473.87 326.60 188.44 946,73 451.00 678,32
(b} Purghasy of stock-im-trade 1.82 1.64 1.27 5.23 3.06 4.41
(¢} Changes in imvertones of fintshed goods, work-fn-peogress end stock-in-trade [
(Iocrease) Decrease] {38.78) 102.30 65.08 (64.98) 90.02 {187.43)
{d) Empknyeos benefis expenses?* 473.24 452.95 400.05 1,401.86 1,262.67 1,695.35
{e) Depeeciation and amortisation evperses 4 3,254.93 2,874.37 3,339.54 9,164.26 8,355.60 11,451.14
(f) Statutory barics 4,793.96 5,276.91 5,312.59 15,738.61 16,589,43 22,874.65
() Explorztica Cost wntten oft 698.25 1,733.05 2,475.43 3,976.89 8,215.43 10,867.11
(B) Other expenses 4,047.59 4,011.45 3,351.93 12,597.95 9,589.30 t4,276.71
Total Expenses 13,709.88 14,779.24 15,134.33 43,766.57 44,556.51 61,680.18
3 |Profit/{Loss) frem Operations before cther Income, finance costs and exceptionat
Ttems {t-2) 4,783.07 5,900.32 3,790.12 18,236.19 16,666.95 21,120.80
4 |Orteer income 851.62 113010 1,371.57 2,805.53 3,633.84 5,367.22
5 (Profit/{Loss) from ordinary aedivities before finance cost and exceptional Items
(334) §,643,69 7,038.02 5,167.69 21,041.72 20,300.60 26,558,02
6 {Finangs costs 0,93 0.04 1.25 4,07 1.52 2.79
7 |Profit/(Lass) from ordinary activities after finance cost but before exceptional
ttems {5-6) §,648.71 7,038.01 5,166.44 21,037.85 20,299.03 26,655.23
8 |Exceptional itéms (Refixr Nete No 8) 3,984.41 - - 3,994.41 - -
9 | Profiti(Less) from ordinary activitics before tax (7+8) 1,654.30 7,038.01 §,186.44 17,043.24 20,299.08 28,555.23
10 |Tax espense
a) Fof cutent 1ax 1,450.00 1,860.00 1,850.00 6,010.00 5,500,060 8,200.00
b) For carlier years {124.83) - {600.00) {124.83) {600.00) (584.83)
¢) Deferred tax liability/{asset) {936.49) 33599 345.24 {429.47) 601.20 1,207.11
Total {ax expense 368,68 2,195.99 1,595.24 5,455.70 $,501.20 8,822.28
11 | Net Profit! {Loss) from Ordinary Activitics afler tax {9-10) 1,285.62 4,842.02 357120 11,587.54 13,797.88 17,732.9%
11 jExirasrdinary itams (et of fax) - - - - - -
13 INet Profit! (Loss) for the period (11+12) 1,265.62 4,842.02 35020 11,587.54 13,797.88 17,732.95
14 |Paid-ip exquity share capital of face vatoe ef share T 5 exch 4,277.76 4271776 4,277.76 4,211.76 4,277.76 4,271.76
15 |Rezerves exchading Revatuation Reserves as por balance shiet of previous acooamting
year 139,345.09
16 {Farnings Per Share (before extraordinary items) {of ¥ 5 each Jaot annualised
[a) Basic 1.50 566 4.7 13.54 16.43 20.73
(b) Dilead 1.50 5.66 417 13.54 16.13 20.73
17 |Eamings Per Share (after extraordinary items) (of ¥ 5 each }not annuslised
(2) Basic 1.50 5.66 417 13.54 16,13 20.73
(b) Dilited .50 5,66 447 13.54 16.13 #0.73
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SEGMENT WiSE REVENUE, RESULTS AND CAPITAL EMPLOYED FOR QUARTER AND NINE MONTHS ENDED 315T DECEMBER, 2015

(T in Crore)
3 moaths ended Preceding 3 Corresponding 3 |Nine Months ended} Corresponding Nine Year ended
31122015 months ended months ended 31.12.2015 Monihs ended 31032045
Particulars 30092015 | 3112.2014 in the 31,12.2014 in the
previous year previous year
SI. No. {Unaudited) {Unaudited) (Unaudited) (Unaudited} {Enaudited) {Auditedy
1 |Segment Revenue
a) Offshore
Gross Revenue 13,602.09 15,135.11 13,721.15 45,109.28 43.870.78 59,673.05
Lass: Excise Duty 4347 4795 5246 129,95 171.37 203.19
Revanue Net of Exclse Duty 13,668.62 15,087,15 13,668.69 44,979.31 43,699.04 59,469.86
b} Onshore
Gross Revenue 4,945.43 5,606.13 5,259.09 17,037.93 17,539.19 23,420.42
Less: Excise Duty 8.10 3.72 33 14.48 14,73 19.32
Rovenus Net of Excise Duly 4,939.33 5,592.41 5,265.76 17,023.45 17,524.46 2340110 |
Tolal 18,497.05 20,679.56 18,924.45 52,002.76 61,223.47 82,870.96
Lass: Inter Segment Revanue - - - - - -
Naot salesfinceme from operations 18,497.95 20,679.65 18,924.45 62,002.76 61,223.47 82,570.96
2 Segment Result Profit{+Loss(-) before tax and Interest
from each segment
&) OFishore 5,278.21 5,956,689 4,286.68 18,080.69 16,258.11 22627.22
by Onshore (Refer Note No. 8) {3598.04) 547.42 533.21 (1.998.76) 2,475.74 1,294.60
Total 1,38017 6,504,31 4,819.89 16,081.83 18,733.85 24,621.82
Less:
i. Interest Payment 098 001 1.25 4.07 1.52 279
ii. Other unaliocable expenditure net of unallocable income, {275.11) 533.71) {347.80) (665.28) (1.568.76) {1,836.20)
Profit bofore Tax and Exlraordinary lems 1,654.30 7,038.1 5,166.44 17,043.24 20,299.08 26,565.23
Extraosdinary Hems - - - - - -
Profit before Tax 1,654.30 7,038.01 5,165.44 17,043.24 20,299.08 26,555.23
3{Gapital Employed (Segment Assets - Segment Liabilities)
a) Offshore 69,601,28 68,306.87 65,887.71 69,891.38 65,887.71 71,500.87
b) Onshore (Refer Note No. 8) 39,069.38 42,410.37 41,054.23 39,069.38 41,054.23 43,357.04
Total 108,960,76 110,717.24 106,941.94 108,860.76 106,941.94 114,866.91
Unallocated Corporate Assels less Liabilities 42,5%4.65 39,551,868 38,344.94 42 594 .65 38,344.94 29,734.06
Grand Total 151,6585.41 150,269.10 145,286.88 151,655.41 145,286.08 144,600.97

Note:-Above Segment information has been classified based on Geographical Segments as Primary Segment,




Notes:

L.

The above results have been reviewed and recommended by the Audit & Ethics Committee held on
11% February, 2016 and approved by the Board of Directors in its meeting held on the same day.

The Limited Review of the Unaudited Standalone Financial Results for the Quarter and nine months
ended 31% December, 2015 has been carried out by the Statutory Auditors of the Company as required
under Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations,
2015. ‘

In terms of the decision of the Government of India (Gol), the Company has shared under- recoveries
of Public Sector Oil Marketing Companies (OMCs) for the nine months ended on 31 December,
2015 by allowing discount in the prices of Crude Oil based on the rates of discount communicated by
Ministry of Petroleum & Natural Gas, Gol and Petroleum Planning and Analysis Cell. Its impact on
revenue and profit is as under:-

® in Crore)

Decrease in For the Quarter ended For the Nine Months For the Year

ended ended

31.12.2015% | 30.09.2015 | 31.122014 | 31,12.2015 | 31.12.2014 31.03.2015

Gross Revenue - 596 9,458 1,729 36,300 36,300

Less: Value Added Tax - 17 233 47 1,015 1,603
(VAT)

Net Sales Revenue - 579 9,225 1,682 35,285 35,297

Less: Statutory levies - 75 1,066 218 4,339 4,337

Profit before tax (PBT) - 504 . 8,159 1,464 30,946 30,960

Profit after tax (PAT) - 330 5,386 957 20,427 20,437

* The Company has provided ‘NIL’ discount for the quarter ended 31 December, 2015 as the
company has not received any orders from Ministry of Petroleum & Natural Gas, Gol and Petroleum
Pianning and Analysis Cell towards sharing of under- recoveries of Public Sector Oil Marketing
Companies (OMCs) for the quarter ended 3 1™ December, 2015.

In terms of the statutory provisions of Qilfields (Regulation and Development) Act, 1948 (ORDA),
Petroleum & Natural Gas (PNG) Rules 1959 and Notifications issued thereunder; the Company is
liable to pay royalty to Central Government (Gol) and State Governments, on production of Crude Oil
and Natural Gas from offshore fields and onshore fields, respectively. Since 2008-09, the Company
has been paying royalty on crude oil at realized price which is net of under-recovery of the OMCs
shared by the Company as per Gol directives. On an application filed by the State of Gujarat, the
Hon’ble High Court of Gujarat in its order dated 30.11.2013 has directed the Company to pay the
shortfall of royalty on crude oi! produced from the onshore fields in the State of Gujarat on pre-
discount prices from 01.04.2008 onwards. Based on the Special Leave Petition filed by the Company
against the said order of the Hon’ble High Court of Gujarat, pending further orders, Hon’ble Supreme
Court vide order dated 13.02.2014 stayed the operation of the impugned judgment subject to the
condition that the company pays royalty to the State of Gujarat on pre-discounted price of crude oil
w.e.f. 01.02.2014 onwards. Accordingly, differential amount of ¥ 11,824 Crore on this account for the
period from April, 2008 to December, 2015 (X 11,724 Crore as on 31.03.2015) has been considered as
Contingent Liability. Pending the final outcome of the SLP filed before the Hon’ble Supreme Court,
differential royalty (royalty on pre-discount price minus royalty on post-discount price) amounting to
Z 2,206 Crore deposited w.e.f. February, 2014 (% 2107 Crore as on 31.03.2015) in terms of Hon’ble
Supreme Court order has been shown as deposit.

In terms of guidance note on accounting for Qil & Gas Producing Activities (Revised 2013) and EAC
opinion issued by Institute of Chartered Accountants of India (ICAI), during nine months ended 31*
December 2015 the Company has classified net producing properties, production & allied facilities as
«Oil and Gas Assets” under Tangible Assets. Accordingly, the company has w.e.f. 01.04.2015, made

i




changes in accounting estimates by changing the useful life of certain production & allied facilities
reclassified as Qil and Gas Assets by linking it with the respective Oil & Gas reserves for the purpose
of charging depletion on such Oil & Gas Assets. Such change in accounting estimates has been
accounted for prospectively as per Accounting Standard (AS)-5. Consequent to such change, the
“Depreciation and amortization expenses” for the quarter and nine months ended 31* December 2015
is lower by T 24 Crore and ¥ 54 Crore respectively and the profit before tax for the quarter and nine
months ended 315 December 2015 is higher by T 24 Crore and ¥ 54 Cror¢ respectively.

During the nine months ended 31.12.2015, the company has reviewed and changed the accounting
treatment of charging off the water injector side track wells which are service wells drilled for the
purpose of supporting production from the existing offshore fields, in line with Guidance note on
accounting for Oil & Gas Producing Activities (Revised 2013) issued by ICAL Accordingly, an
amount of T 168 Crore and T 415 Crore in respect of such wells capitalised in the quarter ended 31%
December, 2015 and nine months 3 [* December, 2015 respectively, has been kept under development
wells in progress / Oil & Gas Assets. Consequently, profit before tax for quarter and nine months
ended 31% December 2015 is higher by ¥ 156 Crore and ¥ 378 Crore respectively.

Ministry of Corporate Affairs (MCA) vide notification dated August 29, 2014 has amended Schedule
II to the Companies Act, 2013 requiring mandatory componentization of fixed assets for financial
statements in respect of financial years commencing on or after 1 April 2015, During the quarter the
company has under taken the componentization of fixed assets w.e.f. 01.04.2015 on the basis of
technical evaluation and useful life thereof. Consequent to the same, the “Depreciation and
amortization expenses” is higher by T 6 Crore and profit before tax is lower by ¥ 6 Crore for the
quarter and nine months ended 31 December 2015,

The company has assessed the indications of significant impairment as at 31% December 2015
due to fall in crude oil prices in the international market, and accordingly the company has
tested its Cash Generating Units for the impairment. As a result, an amount of ¥ 3,994 Crore
has been provided as impairment loss and shown as exceptional items for the quarter and nine
months ended 31% December 2015. Consequentially, profit before tax and profit after tax for
the quarter and nine months ended 31% December 2015 is lower by ¥ 3,994 Crore and < 2,612
Crore respectively.

Previous period’s figures have been regrouped/ reclassified by the Company, wherever
necessary, to conform to current quarter’s classification.

By, qrder of the Board

Place: New Delhi
Date: 11" February, 2016

Srinivasan)
frector (Finance)
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EXTRACT OF STANDALONFE UNAUDITED FINANCIAL RESULTS FOR THE QUARTER AND NINE MONTHS ENDED 31ST DECEMBER, 2015

(% in Crore)
3 months ended Nine Months ended |Corresponding 3 monihs
i 31.12.2015 31.12,2045 ended 31.12,2014 fn the
Particulars previous year
(Unaudited) {Unaudited) {Unaudited)
Totat income from operations (nef) : 18,497.95 62,002.76 18,924.45
Net Profit / (Loss) from ordinary activities after tax 1,286.62 11,587.54 3,571.20
Net Profit/ (Loss} for the period after tax (after Extraordinary items) ’ 1,285.62 11,687.64 3,571.20
Equity Share Capital 4,277.76 4,277.76 4,277.76
Reserves {excluding Revaluation Reserve as shiown in the Balance Sheet of previous year)*
Earnings Per Share (before extraordinary {tems) (of T 5 each }-not annualised
(@) Basic ' 1.50 13.64 417
(b} Dituted 1.50 13.54 447
Earnings Per Share (after extraordinary items) {of T 5 each }-not annualised
(@) Basic 1.50 13.54 417
{b) Diluted 1.60 13.54 417

*Reserves excluding revaluation reseeves as at 315t March, 2015 were T 139.345.09 Crore.

Nofe: The above is an extract of the detailed format of Standalone Unaudited Financial Results for Quarter and nine months filed with the Stock Exchanges under Regulation 33 of
the SEBI {Listing and Other Disclosure Requirements) Regulations, 2015, The full format of Standalone Unaudited Financizl Results for Quarter and nine months are available on
the Stock Exchanges website of BSE (www,bseindia com), NSE {www.nseindia.com } and Company’s website at www.ongcindia.com.

By r of the Board

==

hy JaIEr
Place: New Delhi K Srinivatan)
Dated: 11th February, 2016 Ditecter (Finance)



