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LICENTIATE EXAMINATION
PRINCIPLES OF INSURANCE
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Answer EIGHT questions only. Question ONE carries 16 marks but this is not
compulsory. All other questions carry 12 marks each.
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Write short notes on:

a) ThePolicy Schedule

b) The Insurance Broker
¢) Insurance Ombudsman
d) Caveat Emptor. .
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a) Define Risk Management.
b) Describe the processes involved in risk management.
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2
Write short notes on any three :-
)  Role of Information Technology in Insurance .
i) Insurance Professional bodies.
i) TermAssurance
iv)  Endowment Assurance.
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Explain in brief :-

a) Uberrima Fides

b) Material Facts

¢) Conditional Assignment

d) Methods of handling risks.
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State whether the following statements are true or false with reasons :-

a)  Anemployer has no insurable interest on employee's life.

b) Facts of Law need not be disclosed.

¢)  Term Insurance Policies generally have surrender or loan values.

d) Inabsolute assignment, the assignee does not acquire all the rights and
liabilities of the original assured. )

¢) AnInsurance Agent represents the insurers and not the insured.

)  Benefits under whole Life Policy are payable on the death of the policy
holder only.




LC-01
& e fetfe ;- (9% 1 112 #)
) ufy i T & fore wiferdt
q) wierft § TR, e T @i @ gsdiaN
q) i # g W e i
Q) e Sied o & Sieria a Eamas
&) SftHr dierr 1 R S
T) TEd w5 WY gy & st
T) SEEEh A 7 e fe
q) 31kl H A

Give one word - 1V2each

a) Policy taken for Husband and Wife

b) Transfer of right, title and interest in policy

¢) Amount received on death of life assured

d) Document received under Group Life Insurance
e) Cancellation of insurance contract

f)  Sharing of risk with other companies

2 A person appointed in case of minor nominee

h)  Remuneration to Agent/ Broker
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Fill in the blanks ;- 1 for each blank
a) Insurance Institute of India provides courses and conducts exammatlons
leading to diplomas .
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An agreement enforceable by law is called ..................... .
are two methods of reinsuring. .
are the three types of

are the areas of risks

%) (IAH F 6 37h)
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a) What are the essentials of Insurable Interest ?
b) What are the aims and objectives of regulators ?
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Enumerate in detail the factors that determine premium rating .
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What is the importance of Proposal form ?
State the General features in respect of Personal Insurances and business
Insurances and the main two Important features.
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LICENTIATE EXAMINATION
PRACTICE OF LIFE ASSURANCE
w3 ue ) - | [t 3tk : 100
Time: 3 Hours] ‘ - [Total Marks : 100
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Answer EIGHT questions only. Question ONE carries 16 marks but this is not
compulsory. All other questions carry 12 marks each.
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Write short notes on:-

a) Jointlife policies

b) Non-forfeiture regulations

¢) Group Superannuation Scheme
d) Alterations
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a) What are the essentials of a Valid Contract ? 6

b) What is Guaranted Surrender Value under an Insurance Policy? 4
¢) Whatis Suicide Clause under an Insurance Policy ? 2
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Fill in the blanks :- 1 for each blank
)  Thestudy which deals with the issues of old age is called
i) Two types of Annuity are .
i) Grace period under monthly mode of policies is
iv) The period between the date of Commencement and the Commencement

of risk under Children Policy is called

Assignment is of two kinds

to be appointed when a nominee is minor under an Insurance

The policy issued under Group Insurance is called
1) Maximum Accident Benefit allowed under Insurance Policy is
- Premiums payable under Profit Policies are less than the
premium payable under Profit Policies.
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Match the following :-
1) Al
Wager
IRDA
COPA
Nominations
Group Insurance Scheme
Maturity
Survival Benefits

) Surplus

ix) Caveat Emptor
Operative Clause
Lapse
Kiosks

3
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'Bv i
Sec. 39 of Insurance Act, 1938
EDLI
Bonus
Let the buyer beware.

Sect. 30 of Indian Contract Act.
1986

Revival

1999

Preamble

Sum assured

Information Centre

Money Back Policies.

(TEF & 6 37)
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What is foreclosure of a Policy ? When a policy can be foreclosed ? 6 each
Explain the provisions of Presumption of death .
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Although life insurance is not an investment and criterion of returnor yield 6 each
is inappropriate, whether the concern is real ? Support your answers
particularly in the context of inflation ?

b) Whatareriders ? Can they be added to a policy under any plan ?
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State with reasons whether following statements are true or false :-

) A debtorhas an Insurable Interest in the life of the creditor.

i)  Any alteration which reduces the premium is generally not allowed.

i) Policy Loan can be granted even without Policy bond and basing on
Indemnity bond. )

iv)  Alterations are not normally allowed in the first year of the policy.

v)  Anassignmentautomatically cancells anomination. :

vi) Insurer allows rebate on all modes of premium payments .
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Calculate instalment premium on the basis of following data :-
Plan-Term - money back 20 years
Sum Assured - Rs. 50,000
Mode - yealy
DAB Premium - Re. 1%o
Health Extra - Rs.3%o0
. Mode Rebate Rs. 3% of Tabuler Premium

S.A.Rebate - Rs. 1.5%eo.
Tabular premium for age nearer birth day :-
Age in years Premium in Rs.

27 33.10

28 33.70

29 34.30

30 35.10
Date of birth - 30.12.1973
Date of Commencement of policy -~ 28.02.2002

If the mode of premium payment is monthly, what is the monthly instalment.
Double accident benefit and extended permanent disability benefit are
not required in case of monthly mode .
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Differentiate between :-

)  Assignment and Nomination

i) Foreclosure and Surrender

i) Accident benefit and Disability benefit .
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What is Premium ?
Calculate instalment premium on~thebasmefi‘ollowmg data.
Date of birth - 17.01.1968
Date of Commencement of poticy~  12.01.2010
Sum Assured “ Rs. 5,00,000
Plan —-Term Endowment 15 years.(with profit)
Mode  yeary
Tabular premium = Age
Rs. _
73.80 - 41
7430 - 42
7485 - 43
Accident benefit extra Re. 1%o
Sum Assured Rebate - Rs.2%ofor 5 lakhs
Occupational Extra Rs. 5 %o
Mode Rebate for yearly Rs. 3% of Tabuler Premium

-e--- THEEND ------
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Answer EIGHT questions only. Question ONE carries 16 marks but this is not
compulsory. All other questions carry 12 marks each.
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Fill in the gaps :-
With the Nationalisation of General Insurance, G. I. C. gets
Quota Share of All Indian Gross Direct Business .
Underwriting Comprises Formulation of Guidelines for
Declaration Policies are issued on the basis of premiums .
Payment of Claims is regarded as one of the Service of
Insurance to the Public.
Loss Prevention Association of India is a Company sponsered by
and four Public Sector Companies .




2 .
vi) InMarine Insurance the Cargo carrying vessel is an

factor.
vii) Every Insurance Company frames its own
viii) The essence of Insurance Contract is set out in

g il :- (T8 & 4 31%h)
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Solve :- 4 each
a) The sum insured for Group Insurance Rs. 10 lacs. Rate of premium 1%

plus Rs. 5 per capita charge per person. No. of persons covered 100

Calculate the premium.

b) SumlInsuredunder  Policy 'A'Rs. 10lacs.
Policy 'B'Rs. 8 lacs.
‘ Policy 'C'Rs. 7 lacs.
Distribute the claim of Rs. 50,000 under each .

Declaration Policy - Sum Insured Rs. 20 lacs.
- - Premiumrate Rs. 1.20 per mille
- Premium Rs. 2,400 Provisional Premium Rs. 1800
Average declaration for 12 months Rs. 16 lacs.
Calculate the additional premium if any.
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Write short notes on any three :
D TPA

i) Re-insurance

i) Unexpired Risk Reserves
iv)  NoFault Liability

S fafafa suw wdt § o1 wem 2 (Y% & 2 37%)
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State whether following statements are true or False :

)  Cargo packed in bales is considered to be better than Cargo in bags.

i) L T. C. (Hulls) provide cover for Earthquake, Volcanic Eruption or
Lightning .
Risk becomes uninsurable if Physical Hazard involved is considerably
bad.
Third party liability is excluded during launch phase of Satellite .
Composite Broker handles only Re-insurance Business . '
Revenue Account is drawn up in the form prescribed under Insurance
Act.
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Define the following under Marine Insurance :
a) Particular Average

b) Sue and Labour Charges

¢) Salvage Charges

d) ExtraCharges.

T EgE & AR B g0 e § queisd | 12

Describe fully the New Business Procedure . 12

o fafea @1 foeaia &9 faf@y : (FF & 1Y2 3)
Expand the following : 1%2each
) C.L i) L.U.A.
iy W.A. ivy E.E.D.
v) T.P.N.D. vi T.L.O.
vii) R.L viii) L. O. P.

7% aY I WY NI -

) fafreifa snued qun wdsnfad difer

i) YERUT & IO T HOT ° Iearad diferd!
i) SR & Horie

Distinguish between :

i)  Specified Perils and All Risks Policy

i)  Storage Cum Erection and Marine Cum Erection Policy.
i) Excess and Franchise .

o & 399 Wesh a1 & ot sl W TR S |

Explain the various aspects of Good Customer Service in insurance.
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i)y faa @y

i) Thel oY
i) SifHa Tt yaR

- Explain the following terms used in consequential loss insurance :
)  Net Profit
)  Gross Profit
i) Insured Standing Charges .

«--- THE END ----
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LICENTIATE EXAMINATION
INSURANCE BUSINESS ENVIRONMENT
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Answer EIGHT questions only. Question ONE carries 16 marks but this is not
compulsory. All other questions carry 12 marks each.

Marks
fafery foumi & o, W ek M A FrH & SN QA FRR F S 16

FaERt @ yafad & § ?

Which are the laws, apart from the specific legislations, which have a bearing 16
on both types of Insurance Business ?

frafoafad daaril & fasga &9 fafau - (% & 1 %)
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vii) TF ¥ T T vii) 3t o T
x) TH E G W I x) T E % 3MW
xi) U T IR xi) H AL AR

Expand the following :
POTA i) CPI
SEZ ivy CDMA
NTPC ~vi NCAER
FEMA viii) BIS
FICCI x) NEER
PLR , xi) CRR
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Which are the natural resources helping Agricultural Sector of the Indian 12
Economy ?

frafafaa & 9 simt @y Fifve (999 % 3 o) -
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Distinguish between :
Shares and Debentures
Instalment Purchase and Hire Purchase Scheme
Partnership Firm and Public Limited Company
Mutual Funds and Non-B anking Finance Companies.

frafefed &1 fiem S - Wl 1 37
) g %) i E e ‘
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Match the following :-
SEBI
Terrorism Risk
GIBNA Act
Mutual Fund
Exchange Rate
LICAct
Lok Adalat
Consumer Rights
IRDA Act
Hit and Run Accident
Workmen's Compensation Act
No Fault Liability

Tl 7 W SRt fwfiref fafau .-
31) meTEy

¥) efEfeey

) fea=d ‘

?) UEE 5 Afa

Write short notes on any three .
a) Intermediaries

b) Derivatives

¢) Debentures

d) National water Policy.

ARIA & F FE B & 2

What are the functions of Ombudsmen ?

) A9 WEMET Joeht & Far iy qey B & 2

PEER -

Section 140 (M. V. Act)
COPA

Pool

Solatium Fund

1923

1999

MACT

Securities Market

1956

Open End/ Close End
1972 :

12
12
(978% 6 3h)

q) 3Tk STk qUT Sash ST &I Achal @ 9899 § GHRT |

a)

What are the essentials of a good filing

system ?

b) Explain in brief processing of Inward mail and Outward mail .
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Fillintheblanks:
)  While forming LIC, Government provided the Capital was
' 1n 1956 .
Debentureholders are not the of the Company .
The Motor Vehicles Act was brought into force from .................
The first mutual fund in Indla was incorporated by anAct of
Parliamentin.................. .
PLR stands for ................. .

. ST & & qER B fore i SR @) RwRE e @ 2

. What are the recommendations of Narasimhan Committee on reforms in the

Banking Sector ?.




