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Instructions for the Candidates

Write your roll number in the space provided on the top of
this page.

This paper consists of fifty multiple-choice type of questions.
At the commencement of examination, the question booklet
will be given to you. In the first 5 minutes, you are requested
to open the booklet and compulsorily examine it as below :
(1) Tohave access to the Question Booklet, tear off the paper
seal on the edge of this cover page. Do not accept a booklet
without sticker-seal and do not accept an open booklet.
Tally the number of pages and number of questions in
the booklet with the information printed on the cover
page. Faulty booklets due to pages/questions missing
or duplicate or not in serial order or any other
discrepancy should be got replaced immediately by a
correct booklet from the invigilator within the period
of 5 minutes. Afterwards, neither the Question Booklet
will be replaced nor any extra time will be given.
After this verification is over, the OMR Sheet Number
should be entered on this Test Booklet.

Each item has four alternative responses marked (A), (B), (C)
and (D). You have to darken the oval as indicated below on the
correct response against each item.

Example: (2> (B @ (D

where (C) is the correct response.

Your responses to the items are to be indicated in the Answer
Sheet given inside the Paper I Booklet only. If you mark at
any place other than in the ovals in the Answer Sheet, it will
not be evaluated.

Read instructions given inside carefully.

Rough Work is to be done in the end of this booklet.

If you write your Name, Roll Number, Phone Number or put
any mark on any part of the Answer Sheet, except for the
space allotted for the relevant entries, which may disclose
your identity, or use abusive language or employ any other
unfair means, you will render yourself liable to disqualification.
You have to return the test question booklet and OMR Answer
sheet to the invigilators at the end of the examination
compulsorily and must not carry it with you outside the
Examination Hall.
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10. Use only Blue/Black Ball point pen.
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ECONOMICS
Paper - 11

Note : This paper contains fifty (50) objective type questions, each question carrying two
(2) marks. Attempt all the questions.

Consider a Cobb Douglas production
function :

q = AK® LB which is homogeneous
function of degree 4. Of what degree
of homogeneity are its marginal
products functions (mp/ and mpk)

o o
- .9 9
1.e. S SK?
(A) 4 B) 3
< 2 D) 1

Green Box subsidies under WTO are
allowed because they are considered
to be

(A) Minimally trade distorting.

(B) Higher among developed and
relatively lower for developing
countries.

(C) They are confined to
agriculture sector.

(D) They are related to GATS
provision.

Which of the following gives
measures of price elasticity of
demand ?

AQ, P AP P
AQ, Q, AP,
© ap, P, ® 2q

The rate at which the Central Bank
discounts the bills of commercial
banks is called

(A) Discount Rate
(B) Bill Rate

(C) Interest Rate
(D) Lending Rate

Paper-11

If the economy is in the liquidity

trap, then

(A) Fiscal policy will be more
effective

(B) Monetary policy will be more
effective

(C) Crowding out effect will make
fiscal and monetary policy
effective

(D) None of the above

If the price consumption curve of a
commodity is bending backwards,
then the commodity must be

(A) An inferior commodity

(B) A perfectly elastic commodity
(C) Normal commodity

(D) Giffen goods

IS curve represents :

(A) Goods Market Equilibrium
(B) Money Market Equilibrium
(C) Bond Market Equilibrium
(D) Labour Market Equilibrium

“Freedom as Development” book is
written by

(A) Keynes

(B) Amartya Kumar Sen
(C) Mrs. Joan Robinson
(D) Gunnar Myrdal

The Chairman of 13" Finance
Commission is

(A) Dr. Vijay Kelkar
(B) Dr. M. Govind Rao
(C) Dr. C. Rangarajan
(D) Dr. Atul Sarma

J-01-11
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10.

11.

12.

13.

14.

15.

Human Development Index was
formulated by

(A) World Bank

(B) International Monetary Fund
(C) UNTAD

(D) UNDP
In the Hekscher-Ohlin theory, the
most important cause of the

difference in relative commodity
prices and trade between nations is a
difference in

(A) Factor endowments

(B) Technology

(C) Tastes

(D) None of these

‘Inclusive Growth’ objective is given
in the plan document of

(A) Ninth Five Year Plan

(B) Tenth Five Year Plan

(C) Eleventh Five Year Plan

(D) Twelfth Five Year Plan

If X is distributed normally, then X?
follows :

(A) tdistribution

(B) Chi-square distribution

(C) F distribution

(D) The Poisson distribution

Critical minimum effort theory is
given by

(A) Leibenstein

(B) Rosenstein Rodan

(C) Arther Lewis

(D) Marx

Economic development process 1is

concerned with

(A) Arise in per capita income

(B) A rise in percentage GDP

(C) Changes in structure of
economy

(D) None of these

16.

17.

18.

19.

20.

In a regression 12 is the ratio between
(A) explained and total variation

(B) explained and
variation

unexplained

(C) unexplained and total variation

(D) none of the above

The mean absolute deviation is
minimised when calculated from

(A) mean

(B) mode

(C) harmonic mean
(D) median

Main objective of public distribution
system is

(A) Exports of food
(B) Import of food
(C) Food security
(D) Quality of food

Securities and Exchange Board of
India (SEBI) has to monitor

(A) Companies coming for New
Public issues

(B) Regulation of stock exchanges
in India

(C) Regulation of insider trading
and outsider trading

(D) All the above functions

Which committee recommended tax
on agriculture holding in India ?

(A) Tandon Committee
(B) Raj Committee
(C) Kelkar Committee

(D) Dantwala Committee
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11.

12.

13.

14.

15.
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(C) ffsfa
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(A) e TEEsTE et
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(C) TIREd dHa AT
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(A) t (2 foeRor
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(A) AT

(B) fsHfe tem

(C) 3R dAfe|
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16.

17.

18.

19.

20.
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Note : Consider the following statements

and select the correct answer from
the codes given below for
Questions 21 to 30. (Assertion and
Reason type Questions) :

Codes :

21.

22.

23.

24.

(A) Both (A) and (R) are true, and
(R) is the correct explanation
of (A).

(B) Both (A) and (R) are true, and
(R) is not the correct
explanation of (A).

(C©) (A)istrue but (R) is false.
(D) (A)is false but (R) is true.

Assertion (A) Consumption is
high when saving is high.
Reason (R) Income is high
when investment is high.
Assertion (A) : In Keynesian

theory, investment  level

depends upon rate of interest.

Reason (R) Rate of interest
is cost of production to the

company.

Assertion (A) Disguised
unemployment is present in
India.

Reason (R) Agricultural
productivity at margin is close
to zero.

Assertion (A) Removal of
poverty remains a central

concern of planning in India

Reason (R) Development is
not just about factories, dams
and other infrastructure, it is
basically about human beings.
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25.

26.

27.

28.

29.

30.

Assertion (A) Devaluation will
lead to improvement in
balance of trade.

Reason (R) Devaluation will
lead to increase in price of
exports.

Assertion (A) Rate of interest

decreases during depression.

Reason (R) People are
pessimistic during depression.

Assertion (A) Reserve Bank of
India raises money supply
through purchase of securities
in the money market.

Reason (R) Increase in
money supply may result in
expansion of investment and

employment.

Assertion (A) Skewness
measures regression.

Reason (R) Kurtosis measures
flatness at the top of frequency
curve.

Assertion (A) : Sex ratio is

below 1000 in India.

Reason (R) : Sex ratio is
above 1000 in Kerala.

Assertion (A)
vertical

Demand curve is
when elasticity of
demand is zero.

Reason (R)
of a product is increasing.

J-01-11
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25.

26.

27.

28.

29.

30.

AMMHUT (A) : e § ANR F
e H gUR SR |

a® (R) : 3Eee ¥ T &
I TS |

ATHAT (A) : TRl & SR AT RS
SAE |
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IERNICIH RIS IR
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RIS R ST YT T ST & |
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fEer 3R TSR § foear &t |ehell
T

AT (A) : fawdar FEadsy
O E |

& (R) : TS Mg
TG & IR’ IR Fderar st ATt
g1

AHAT (A) : 9Ra H T e
1000 ¥ = 7 |

& (R) : A | fomT A
1000 ¥ R E |

ARIHA (A) : T Tk @7 AT Bl
ST | Rl oTE I & |
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Note : Arrange the following in order in 34. (i) Friedman’s Quantity Theory of

which they appeared. Use the code Money
given below : (1) Fisher’s Equation of Exchange
(iii)) Cambridge Equation of
31. (i) An Enquiry in to the Nature Exchange
and causes of Wealth of (iv) Don Patinkins Theory of
Nations. Money

Codes :
(A Gy @Gi) Gv) @)
B) @) G @Gi) (@[Qv)

(1) An Enquiry into the Nature
and causes of Poverty of

Nations. . . .
(ii1)) The General Theory of Eg; ((ilili)) 813 ((ili)) (Eiv))
Employment, Interest and
Money 35. Governors of Reserve Bank of India
(iv) The Theory of Population. (i) Dr. C. Rangarajan
Codes : (1) Dr. I.G. Patel
®) () Gv) Gi) (i) Codes +
© G O G G (A (Gv) @) i) @)
D) @) @) @Gv) (D) B) @G Gv) Q) (Gid)
© av) @ @Gy (i)
32. (i) International Monetary Fund D) Gy @ aGv) (i)
(i) Icrlternatl(?nal Finance 36. In terms of the size of the economy
orporation (i) China
(i11)) World Trade Organization (i) India
(iv) General Agreement on Tariffs (iii) USA
and Trade (iv) Japan
Codes : Codes :
@) @) G Gi) () @ O (v i i)
® O ) (v i) e
© @O Gv) @G (i) D) Gv) Gi) () Gi)

(D) G @) @@ (Gv)
. L 37. (i) Secular Deterioration
33. (i) Imperialism

Hypothesis

(i) Mercantalism (i) Theory of comparative costs
(iii) Capitalism (iii)) Factor Endowment Theory
(iv) Feudalism (iv) Factor-Price Equalization
Codes : theorem

e Codes :
(A @) @av) @) @) A) () (i) Gil) (v)
B) Gv) i) @) (@ B) (v) Gii) @) @)
© (@) Gv) ) @) © G Gv) G @)
(D) (v) @) () (i) D) G Gi) Gv) @)
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31. ()

(i)

(ii1)

(iv)

S :

(A)
(B)
©
D)

32, ()
(ii)
(iii)
(iv)

(A)
(B)
©)
D)

33. ()
(i)
(iii)
(iv)

WS :

(A)
(B)
©
D)

T TR 3 g AR e

T TR 3 g AR e

HITSTST 31T UTael 3 A9

A S A TEATHE, T
TUE T

g &R 31T ITgeie

(iv) (i) @) (i)
@ (Gv) @) (i)
i) @ @) (@Gv)
(i) (i) Gv) (i)

SIS A FUE

ST BT IO

TS 28 SMTZSIYH

(iv) () @i (i)
i) G Gv) (ib)
i Gv) (i) (i)
() (i) @) ()

HHTEE
EIUEREIES
o

HHAR

@) (@Gv) (i) @
(v) (i) @) (@
@) (@Gv) @G (@)
(iv) (@) (@@ Qi)

34.

3s.

36.

37.

() Tl Feifedt SRy 3T Ty
(i) TR SHITH 3T TRIT
(i) HERST SFITH ST TSI
(iv) T IfeATehe R T w1
HE:

(A) (i) (i) Gv) @

B) @ () @G @(v)
© G i) G Gv)
D) @Gi) Gv) () @

TR {EsTel 5eh o T} &
(i) I 9. ReE

(i) =T e e

(iii) . 2. g E

(v) <. 7 e fe

HE:

A) Gv) () Gi) @
B) () @Gv) (@) (i)

© Gv) @G @) (Gi)
D) () @@ >Gv) (i)
31T & 3R h STTAR
G) ==

(i) «Rd

(i) FTHY

(iv) [

HE

A @ @Gv) Gi) (>GD)
B) () @@ >v) (ii)
© Gi) @@ @Gv) (@GD)

D) Gv) @) @@ (i)

(i) UFeR SRR ey
(i) AR 3T FERfea Hed
(ili) TR UUSHE R

(iv) HFR-UTEH TFIATESIYH SIRA
HS

A @O @) @) @Gv)
B) (Gv) i) @) (@

© Gy @Gv) ai) @

D) () ai) Gv) (@




38. (1)

Raj Committee on Taxation of

Agricultural ~ Wealth  and
Income.

(i1)) Chellaiah’s Tax Reform
Committee

(iii)) Taxation Enquiry Commission

(iv) The Indirect Tax Enquiry
Committee

Codes :

@A) @O @ @) @v)

B) @) @ av) (i)

© (@) Gv) @ aG)

D) @) @O G aGv)

39. (i) Human Poverty Index

(i1)) Human Development Index

(i1i1)) Physical Quality of Life Index

(iv) Head Count Index (Calorie
measure)

Codes :

@A) O @@ @) @v)

B) ) @O @G Gv)

© Gv) @) ) @)

D) O @) (av) (i)

40. (i) Global Financial Crisis

(i1) Globalisation

(i1i1)) Great Depression

(iv) Gold Standard Mechanism

Codes :

(A) (i) Gv) (@) a6

B @O @) av) (i)

© @) Gv) G @)

D) (Gv) @) ) @)

Note : Question Nos. : 41 — 46 are of
matching type. The candidates are
required to match List — I against
List — II and select the correct
answer code.

41. List -1 List - I1

(a) Consumer’s (i) Supply
Surplus decision
(b) Utility theory (ii) Art of
Advertising
(c) Cost Analysis (iii) Progressive
taxation
(d) Product (iv) Welfare
differentiation economics
Codes :

(@ ® (© (@

(A) (Gv) @) @@ (i)
B) @Gv) (i) G) @)
© @) Gv) G @
(D) @) Gv) @) (i)
42. List-1 List - II
(@ M, () C+DD+O0OD+SD
(b) M, (i) C+DD+OD
(¢) M;  (iii)) C+ DD+ OD + TD
+ TD of post office
(d M, (iv) C+DD+O0D +TD
Codes :
@ () (© (@
A ® @) @) @Gv)
B) ) @O aGv) (i)
© @) Gv) @ (i)
D) Gv) @ aG) (i)



38. (i)

(ii)

(iii)
(iv)

HE :

(A)
(B)
©)
D)

39. ()
(ii)
(iii)
(iv)

(A)
(B)
©
(D)

40. ()
(i1)
(iii)
(iv)

(A)
(B)
©)
D)

T U AT TRTE I

Wieheael oY UUE $ahH |

TooldT 2o [T el

SHIY TR HHITH

Tl ST 2o TR el

@® @G () @)
(i) @ @dv) ()
(i) (Gv) (@) (D)
) @@ @) @v)

A TEe S

T SIIHE TS

fthrsTiehet TSl 31T ST S

T P32 TS (el 119)

@ @G () @)
@) (@1 @i (@1v)
(iv) (i) @G) (@)
@ @) (@v) (i)

(a o o
SIE) SlAHIRIHACT onlSlAA

LSIEGIESHE
T SO

TMog WIS HehloHq

() @Gv) (@) ()
@ @) (@v) (i)
(i) (@v) () @
(v) @) @) (@

e

41.

42,

frfefad ue 9w 41 9 46 9% &
T BT gl — 1 H gt — 11 % T8
rer GAfeTd Sifs :

i | e - 11
(a) FTYR T (i) 3 For
(b) ST (i) forsma= =t
EeEAR] el
(c) T foeisor  (iii) WIfereier o
o
(d) FEgafaemr  (iv) Heamr
EONIE=)

HE :

(@ ® (© (@
(A) (v) @) @@ (@)
B) @Gv) i) @) (@)
(©) @) @Gv) @) (@)
D) @) @Gv) @ @)

-1 i |
(@ @, (i) C+DD+O0D+SD
(b) @, (ii)) C+DD+O0OD
(c) Wy  (iii) C+ DD+ OD + TD
+ TD of post office
(d w1, (iv) C+DD+OD+TD
EAER

(@ (®) (© @
A @O >) () @Gv)
B) () (@) Gv) (ii)
©) @) @Gv) @ @1
D) Gv) (@) @) (i)



43.

44.

List-1 List — 11

(a) Keynesian i W.S.
theory of Javons
distribution

(b) Time (i) J.M.
preference Keynes
theory of
interest

(¢) Sun-Spot (ii1) N. Kaldor
theory of
trade cycle

(d) Modern (iv) Bohm
theory of Bawerk
income
determination

Codes :
@ b © @

A () (@ av) (i)

B) () @Gv) @ (id)
©) (i) @Gv) @ (@1
(D) @) (@) Gv) (@)

List-1 List — 11
(a) Fiscal (i) Revenue and
Deficit interest
receipts minus
revenue
expenditure

(b) Revenue (ii) Revenue
Deficit receipts  and
recovery of
loans and other
receipts minus
total
expenditure.

(ii1) Receipts minus
disbursements in
capital account

(iv) Total receipts

(c) Budgetary
Deficit

(d) Capital

Deficit minus total
disbursements
Codes :
@ b @© @
(A () @) (i) (@)
B) () @@ Gv) (i)

(©) (i) @G Gv) (1)
D) Gv) i) @@ (@)

45.

46.

List -1
(a) Adam Smith

(b) David
Ricardo

(c) Ohlin

(d) LB. Kravis

Codes :

List - IT

(1) Awvailability
Theory

(i1) Endowment
Theory

(i11) Absolute
Advantage
Theory

(iv) Comparative
Advantage
Theory

@@ ® (© (@

A O

(1) (@) @Av)

B) (i) @Gv) @) (@)
©) @) @Gv) (i) (1)
D) Gv) i) @ @)

List-1

(a) Rejecting Ho
when it is true

(b) Population is
homogeneous

(¢) Mean is equal
to degree of
freedom

(d) Mean > Mode

Codes :

List - IT

(1) Simple
random
sampling

(i) Type I
error
negatively

(i11) Skewed
distribution

(iv) X2
distribution

@@ () (© (@

(A) (i)
B) a) (@)
(C) (i)
D) @Gv) ()

(iv) (i) (@)
(v) (i)
v) (@
(i)  (iii)

(iii)



43. e - I =t - 11 45. T - 1 =t - 11

() =1 % IR0 (i) T=HYUE. (a) TSHEE (i) SuerEEr
EARESEALS St fag=
(b) AT HEET (i) S.UH. =1 (b) FEREE (i) TeRE
fag= "
() TTTR SR (iii) T FeTeT (c) SEfer (iii) Wﬁ Ml
=I5k o1 FagT
(d) @1 FERT &1 (iv) e aE (@) STEAFR  (iv) T =
ayfes faga 1 T
e : WS :
@ @ © @ @ b @© @
(A) i) @) (@Gv) (i) (A) () @Gi) Gi) (@{v)
®) W v O B) (i) G(v) (i) @)
© ) v) @ ) © @) Gv) Gi) 0
(D) Gy ) ) ®) Gv) Gi) G G
4.  geEr-1 it - 11
(a) Ted@am (i) {M%ota?i'{ ;:T 46 a1 -1
fore) T = (a) TRFETT (1) THE
(b) ISTEER (i) TS W FAE W AfEE
Ut qer 3T (b) TaETTET (i) VR I =
gt — (T HER Tt
o) et = | TERIEHF T |
(c) FSTRIET (i) Tfeera — (0T (c) WA TR (iii) for foeon
Tere) it o BREFIT AW
Hereror ¥
(d) it =er (iV)gfwég‘T;% (d) AEA>TEAF  (iv) (X2) fererom |
oo BT :
e : @ b © @
(a}) (b_) (c) (_d) (A) Gi) (@v) Gii) @)
R ® w0 o w
(©) (i) (i) G(v) @) (©) @G @Gv) (@@ (i)
(D) (v) (i) @) (i) D) @Gv) @) @) (i)



Note : Read the passage given below and 48.  Bretton Woods twins are

answer questions from 47 to 50 (A) USA and UK

based on your understanding of

the passage : (B) IMF and World Bank
The birth of Bretton Woods institutions in (©) ITOand WTO
the 1940s was a direct response to the (D) GATT and UNESCO

dismal experience of the 1920s and 1930s.
Many of those surveying the wreckage of
the global economic system in the dreary 49. The honest referee during the
days of the Second World War among
them, John Maynard Keynes, the dominant Bretten Woods negotiations was
economic thinker of that time — came to a (A) Adam Smith
simple conclusion. The world’s economic
system needed honest referees. It could not (B) Amartya Kumar Sen
be left to the mercy of unilateral action by (C) J.R. Hicks
governments or to the unregulated
workings of international markets. It (D) J.M. Keynes
needed unilateral institutions of economic
governance to lay down some mutually
agreed rules for all nations on the conduct 50. The outcome of Bretten Woods
of their affairs. Thus emerged the negotiations was

International Monetary Fund (IMF), the

International Bank for Reconstruction and (A) Replacement of Unilateral

Development (IBRD), or the World Bank Institutions by  Multilateral
and, later, the General Agreement on institutions.
Tariffs and Trade (GATT).

(B) Replacement of Multilateral

Instituti 1 1
47. Dismal performance of world nstittions by Unilatera

economy during 1920’s and 1930’s Institutions.

gave rise to (C) Replacement of  Flexible
(A) World Trade Organisation exchange rates by Fixed
(B) United Nations Exchange rates.

(C) IMF (D) Replacement of International
(D) European Economic Union Trade Organisation by IBRD.




R Fafaftea T=iw @ am 9 ufer 3R
TESH YR W U7 47 9 50 FT W

T

1940 ¥ 37 g8 WM & 59 1920 3R
1930 % YfHer ST 1 Aem aRomT o | fgd
5 o A TS o TRt 31 WereToT sheet ot
H ¥ S TS S A1 S 36 T A
3Tk foamRes o1 | 38 agd & Tet |1 urony
fen [ foRa @ THMER  (ERAT W
JMATIHAT € | IE THR H THdl TheT-T1isaeh

Tspam ateran fopddt tfafe SFR-UE™T SR &
TN % WY A&l SIS T FhAT & | e
M T & o0 Teher-uifoeeh eI i
JMETIHAT & ST Teeh T & AT TR HeATd
T 319 T ! FeAH & foIu a9 a1 Tk | 3]
TR AL T G (A TH TH)
T v o SRR %
(FE.S.AAR.EL) 31an faved 5 AR AR
Tl GER TRRAMT e (STuddn)
FARAE | I |

47. 1920 3 1930 % T91h1 H forgar Tierehan
o et Fsare = 57 fea

(A) Tova =R d@e

(B) HIF T

(C) FETHATH

(D) JUI THATHS FHaA

48. S I & ool §
(A) JUIAU. R IF.
(B) 3TE.UA.U. 3R € o
(C) oM. 3IR T=og.2t.3M.

(D) T (Stud ) iR e (A S
TH H 3

49. ST IS AT H SHHIR Y0 T
(A) Ten
(B) 39 FAR ¥
(C) 3R feg

(D) .UH. H9

50. Sic ISF ST I IR o :

(A) UH UIisash I & ©_H W
Tg-TTsEh FEAT St T |

(B) wg-wifas TIFi & WH W
Tehed UTfoareh e okt TATT |

(C) Ede e & & ™M W)
TRt fafmr 3 Rt T |

(D) JTRIET AR ST & ©H W
3T &t 3TR Bt i Y T |
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